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Administration of Gerald R. Ford 


PRESIDENTIAL DOCUMENTS 


Week Ending Friday, October 31, 1975 





Veterans Day, 1975 


The President’s Remarks Recorded for Use on Radio 
and Television. October 26, 1975 


On this Veterans Day, we pay special and appropriate 
tribute to the men and women who put their lives on the 
line for their country—those who served in the armed 
services of the United States. We salute them for their part 
in the preservation of freedom and honor them for their 
courage and devotion to country. 

I ask all Americans to pause today in tribute to the 
priceless contribution of all veterans and, in particular, 
those who gave their lives so this Nation might live. 

I urge your private and public expression of gratitude 
for the heritage of liberty and freedom which they have 
secured for all Americans. 


NOTE: The President’s remarks were recorded in the Cabinet Room 
at 12:03 p.m. on October 24, 1975. 


Country Music Month, 
October 1975 


Proclamation 4402. Dated October 25, 1975. 
Released October 27, 1975 


By the President of the United States of America 
a Proclamation 

Country music—that uniquely American art form— 
holds a special place in our society. Its stories of struggle, 
of patience, of patriotism, of love won and lost—all set 
to music as distinctive and eloquently simple as any in the 
world—give pleasure and inspiration to millions of 
Americans. 

Because country music plays such a significant role in 
American life, because its stars and its fans alike repre- 


sent the very heart of America, it is particularly fitting 
that we as a Nation pay tribute to this very special kind of 
music. In doing so, we honor the hundreds of talented 
people who make that music, and the millions more who 
enjoy it. 

Now, THEREFORE, I, GERALD R. Forp, President of the 
United States of America, designate October 1975 as 
Country Music Month, and encourage all Americans to 
commemorate this designation with suitable observances. 

In Witness Wuereor, I have hereunto set my hand 
this twenty-fifth day of October, in the year of our Lord 
nineteen hundred seventy-five, and of the Independence 
of the United States of America the two hundredth. 

GERALD R. Forp 


[Filed with the Office of the Federal Register, 10:33 a.m., 
October 28, 1975] 


National Parkinson Week, 1975 


Proclamation 4403. Dated October 25, 1975. 
Released October 27, 1975 


By the President of the United States of America 
a Proclamation 
Of all the illnesses threatening our older citizens, Park- 
inson’s disease is one of the most devastating. One in 
forty Americans past middle age may be afflicted. The 
human as well as monetary costs are virtually incalculable. 
Ten years ago, when the first: proclamation of National 
Parkinson Week was issued and signed into law, a diag- 
nosis of Parkinson’s disease was usually accompanied by 
advice to the family that little could be done. Today, there 
is much that can be done, and prospects are steadily 
improving. Advances in drug treatment have put many 
disabled workers back on the job and have enabled many 
retirees to live their normal lives. For some, the change 
has been a real miracle. 
However, the battle is not over. Drugs can control the 
symptoms of Parkinson’s disease, but they do not cure or 


Volume 11—Number 44 1193 








1194 PRESIDENTIAL DOCUMENTS: 


arrest it. Since the cause is still unknown, prevention is not 
possible. Scientists are working constantly to find the cause. 
We must support them so the spectacular research 
momentum of the past ten years can be sustained. 

Now, THEREFORE, I, GERALD R. Forp, President of 
the United States of America, do hereby proclaim the 
week of October 26, 1975, as National Parkinson Week. 
I urge physicians, scientists and government and private 
agencies concerned with Parkinson’s disease to sponsor 
activities designed to inform every American of the need 
to continue the struggle and the need of their support. 

I invite the Governors of the States and appropriate 
local government officials to support National Parkinson 
Week activities, and I urge the Nation’s mass communica- 
tions media to join in encouraging all Americans to heed 
the message. 

In Witness Wuereor, I have hereunto set my hand 
this twenty-fifth day of October, in the year of our Lord 
nineteen hundred seventy-five and of the Independence 
of the United States of America the two hundredth. 

GERALD R. Forp 


[Filed with the Office of the Federal Register, 10:34 a.m., 
October 28, 1975] 


Department of Labor 


Announcement of Intention To Nominate Ronald J. 
James To Be Administrator of the Wage and Hour 
Division. October 27, 1975 


The President today announced his intention to nom- 
inate Ronald J. James, of Chicago, IIl., to be Adminis- 
trator of the Wage and Hour Division, Department of 
Labor. He will succeed Betty Southard Murphy, who 
became Chairman of the National Labor Relations Board 
on February 7, 1975. 

Since 1973, Mr. James has been serving as Regional 
Attorney for the Equal Employment Opportunity Com- 
mission Regional Litigation Center in Chicago, Ill. Dur- 
ing 1972, he was a trial attorney in the Office of the Gen- 
eral Counsel at the Department of Transportation, after 
having served as Special Assistant to Donald Rumsfeld in 
1971. He served at the Office of Economic Opportunity 
as Special Assistant to the Director in 1970-71. He was 
with the Urban Coalition Action Council in the spring 
of 1970. From 1967 to 1969, he was assistant State’s attor- 
ney for Iowa. 

Mr. James was born on April 8, 1937, in Centerville, 
Iowa, and received his B.A. degree from the University 
of Missouri in 1959. He served in the United States Army 
as a lieutenant from 1960 to 1963. He was Legislative 
Assistant to Congressman James Bromwell of Iowa during 
1963-64. While on the staff of the United States Commis- 
sion on Civil Rights during 1965-66, he received his J.D. 
degree from American University Law School in 1966. 





GERALD R. FORD, 1975 


He also did addditional graduate work at Georgetown 
University Law School. He attended Southern Illinois 
University and received his M.A. in 1972. 

Mr. James is married to the former Patricia §, 
O’Donnell, and they have four children. 


Harry S Truman Scholarship 
Foundation 


Announcement of Intention To Nominate Eight 
Members of the Board of Trustees. October 27, 1975 


The President today announced his intention to nom- 
inate eight persons to be members of the Board of 
Trustees of the Harry S Truman Scholarship Foundation. 
The Board was created by Public Law 93-642 of Janu- 
ary 5, 1975. The members from the designated areas are: 
Chief Executive Officer of a State: 


CurisTopuer S. Bonp, of Mexico, Mo., Governor, State of Missouri, 
Jefferson City, Mo. This is for a term of 6 years. 


Member of a Federal Court: 

Wa ter E. Craic, of Phoenix, Ariz., United States Judge for the 
District of Arizona, Phoenix, Ariz. This is for a term of 4 years. 

Chief Executive Officer of a City: 

Ricwarp A. Kino, of Independence, Mo., mayor, city of Independ- 
ence. This is for a term of 6 years. 

Member of a State Court: 

Exuiot D. Marsuwa i, of Front Royal, Va., retired, Chief Judge of 
the 26th Circuit of the Commonwealth of Virginia, Front Royal, 
Va. This is for a term of 4 years. 

Member—Postsecondary Education: 

JONATHAN Moore, of Weston, Mass., director, Institute of Politics, 
and member of the faculty of public administration of the 
John F. Kennedy School of Government, Harvard University, 
Cambridge, Mass. This is for a term of 2 years. 

Public Members: 

MARGARET TRUMAN DANIEL, of the District of Columbia, daughter 
of the late President Harry S Truman. This is for a term of 
6 years. 

Joun Portner Humes, of Mill Neck, N.Y., trustee, Fordham 
University, and board of visitors, Georgetown School of Foreign 
Service. This is for a term of 6 years. 

Joun W. Snyper, of the District of Columbia, chairman of the 
board, University Education Extension Corporation, Washing- 
ton, D.C. This is for a term of 2 years. 


The Foundation is authorized to award scholarships to 
persons who demonstrated outstanding potential for and 
who plan to pursue a career in public service. Award 
recipients will be known as Truman scholars. 

The President shall appoint eight persons to serve on 
the Foundation and the Senate shall appoint ‘two mem- 
bers, one from each political party, appointed by the 
President of the Senate. The Speaker of the House shall 
appoint two members of the House, one from each politi- 
cal party. 

The Commissioner of Education or his designate will 
serve ex officio as a member. 
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VISIT OF PRESIDENT ANWAR AL-SADAT 
OF EGYPT 


Exchange of Remarks Between President Ford and President Sadat at the 
Welcoming Ceremony on the South Lawn at the White House. 
October 27, 1975 


PRESIDENT Forp. Mr. President, it is really a great honor for me to 
personally—as well as President. of the United States—welcome you to 
our country. We established in Salzburg a warm personal friendship, 
which I look forward to expanding during your visit to the United States. 

I am particularly pleased that Mrs. Sadat and other members of 
your family are with you on this historic first state visit to the United 
States by an Egyptian leader. 

The United States Government respects your far-sighted statesman- 
ship and wisdom, and your unswerving dedication to the well being of 
the Egyptian people and to all of the Arab people. 

You, Mr. President, have helped to bring about historic new devel- 
opments in the Middle East. It is our fervent hope that. these develop- 
ments will lead to a durable peace for all peoples of that region. 

The overriding purpose of our discussions will be to assure that 
progress toward peace will not stop. The process of peaceful negotiations 
between the Arab States and Israel must move to new fronts and to new 
issues. 

United States policy in the Middle East has two primary objectives. 
First, we seek peace. We have made extraordinary efforts in the last 2 
years to help the nations of the Middle East find peace. Much has been 
achieved. 

The world has seen that it is possible to negotiate in the Middle East 
and that agreements can be reached, despite a legacy of bitter conflict 
and mutual distrust. The process of peace has only begun. We are com- 
mitted to continue it. The efforts of the United States will continue until 
the nations directly concerned achieve a peace just to all the peoples of 
the Middle East. 

Second, we desire a strong and mutually beneficial relationship with 
every nation in the Middle East. The quality and the growth of relations 
between Egypt and the United States during the past 2 years give us a 
deep satisfaction. 

Your visit to Washington, Mr. President, is a symbol of the new 
dimensions of our relationship. Egyptians and Americans in all walks of 
life have established ties of friendship and cooperation in many areas of 
mutual benefit, building an historic tradition. 

We seek, with every nation of the Middle East, a relationship which 
is beneficial to the interest of both sides. We are pleased, Mr. President, 
that our objectives coincide with yours. 

You have clearly stated your desire for a peace that will permit you 
and your countrymen to turn your energies and your resources to the 
improvement of life in Egypt. And we are proud to work with you toward 
that goal. 


During your visit, Mr. President, you will find that many of our 
people have come to know you through news reports and through the 
many interviews you have granted so graciously to representatives of 
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our media, to Members of our Congress, and to many other Americans. 
Your sincerity, your moderation, and your wisdom have made an impres- 
sion on all who have come in contact with you. 

I am delighted that your visit to Washington and to other American 
cities will permit more of our people to know you personally. You will 
find Americans deeply concerned over the issues which are important to 
you—peace and justice in the Middle East—issues which are vital to the 
future of the whole world. 

We are delighted by this opportunity to show the depth of our respect 
for you and for the Egyptian people, and to demonstrate our dedication 
to the high ideals shared by Americans and Egyptians. 

On behalf of the American people, Mr. President, and as a personal 
friend, I welcome you to the United States. 


PRESIDENT SapatT. Mr. President, it is a great honor to me to meet with 
you again after we have met last June in Salzburg. It is a great honor 
for me to meet with you here and to meet with the American people for 
whom my people cherish always admiration. 

Since we met last June, there has been great events. And I must say 
in full frankness, that what you have already, in the name of the people 
of the United States, what you have done and what you have strived has 
made it possible that great events happen in the area where we live, where 
it is the most dangerous area in the whole world. Great events have taken 
place in our area since our meeting, thanks to you and to the people of 
the United States that are behind you in seeking peace, based on justice. 

It is a great occasion for me and for my people also to get to know 
each other and I must, on behalf of the Egyptian people and of the delega- 
tion and myself, I must thank you, Mr. President, for the warm welcome 
that you have given us since we landed on the United States land yester- 
day night, up to this moment. 

We have come here with open hearts and open arms. We have come 
to put the relation between our two countries in its proper position and 
to thank you, Mr. President, personally, for what you have done since 
last June up until this moment, which could be considered as a turning 
point in the history of the Arab-Israeli conflict in the area that we live. 

I shall always look forward to welcoming you, Mr. President, in 
Egypt. I assure you that my people will hail you for all the efforts, the 
sincerity, the honesty that you have pushed the peace process in the last 
months. And we have achieved together the second disengagement agree- 
ment which will be a very important milestone on the road of peace in 
our area. 

Again let me thank you, Mr. President, and thank the American 
people for all you have done. And I must mention now how my people are 
grateful for the great help they received from the United States in prepar- 
ing the Suez Canal for navigation again and for the prosperity of the 
whole world. 

I assure you, Mr. President, and our friends, the American people, 
that we shall always work for peace together and achieve for the coming 
generations all of what we feel of inspirations built on peace based on 
justice. 

Thank you very much. 


NOTE: The President spoke at 11:17 a.m. on the South Lawn at the White House 
where President Sadat was given a formal welcome with full military honors. 
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Visit of President Anwar al-Sadat 
of Egypt 


Exchange of Toasts Between President Ford and 
President Sadat at a Dinner Honoring the Egyptian 
President. October 27, 1975 


PRESIDENT Forp. Mr. President, Mrs. Sadat, ladies and 
gentlemen: 

It is obviously a very, very great honor to have Mrs. 
Sadat and you with us this evening, and particularly for 
me to have the opportunity today, tonight, and tomorrow, 
and next Sunday, to strengthen our personal relationship. 

Although you have been in our country before, Mr. 
President, this is the first state visit by an Egyptian Presi- 
dent to visit the United States. I believe your visit, Mr. 
President, symbolizes the very close working relationship 
of our two countries and what has been achieved in the 
last 2 years. 

We honor you tonight as a friend of the United States 
and for your commitment to provide your people many 
of the same goals that the American people have striven 
for and cherished over the long 200 years of our young 
history. 

You are committed, I know from our personal discus- 
sions, to improving the conditions of life for all Egyptians, 
and for the people of the entire Arab world. 

You have recognized that we must work together to 
overcome the tragedy of unfulfilled lives—lives marked 
by disease, malnutrition, undereducation, underemploy- 
ment, and the devastation of war. 

Americans—and I say this from personal contact— 
respect your vigorous pursuit of peace and your efforts to 
devote your nation’s energy and your nation’s resources 
not to continue conflict, but to meet the needs of your 
people. 

We in the United States are committed to work with 
you toward such worthy goals. Failure to achieve peace 
in the Middle East will affect the lives of Americans and 
the lives of our friends in the Middle East, and actually 
throughout the world. 

We share your deep belief and conviction that nations 
can gain much by working together. Your courage, Mr. 
President, in taking the first steps toward peace after 
almost three decades of warfare assures your place in his- 
tory in the Middle East. And we congratulate you for it. 

You are the man, Mr. President, who assumed the lead 
in ending a conflict that for more than a generation 
absorbed the lives, the energies, and the substance of 
many, many nations. We have been proud to work with 
you in this very noble cause, and we will continue to do so. 

Mr. President, I know from my conversations with you 
that we had in Salzburg, and from our many other 
exchanges, that your dedication to peace is for all the 
people of the Middle East. I say again tonight, emphatic- 


ally and categorically, that we share the view that the 
process of making peace for all must continue. 

No step we have taken can be an end to itself. There 
can be no peace until the legitimate interests of all the 
peoples of the Middle East are taken fairly into account 
in a final peace settlement. 

I wish to address a special word, Mr. President, to your 
charming wife. My own wife, Betty, is doing much to 
inform me about the rights and the problems and the 
desires of women in the new freedoms of modern society. 
Sometimes she thinks I am an apt—and sometimes a less 
than apt—pupil. [Laughter] But anyhow, I am pleased to 
observe that Mrs. Sadat has distinguished herself in your 
nation by her contributions to both the well-being of all 
Egyptians and to a new consciousness of the status of 
women and the efforts in your country to achieve equality 
of opportunity. 

Ladies and gentlemen, I ask that you join me in a toast 
to the President of Egypt and to our mutual objectives. 

To the President. 

PrESWENT Sapat. Mr. President, Mrs. Ford, ladies and 
gentlemen: 

First of all, I would like to thank President Ford for 
his kind words and express my sincere appreciation for 
the warm reception the American people have accorded 
to me and my family. 

It was a great pleasure to respond to President Ford’s 
invitation to visit your beautiful country and meet with 
its hospitable people. I come here with a message of friend- 
ship and amity from the Egyptian people to every Amer- 
ican. I welcome the opportunity to pursue with President 
Ford the talks we held and the contacts we have main- 
tained over the past few months on several issues of 
mutual interest and common concern. 

It is my feeling and sincere hope that this visit will 
contribute significantly to furthering American relations 
in all domains, and will consolidate the ties of friendship 
and understanding between the American people and the 
Arab nation. 

On the eve of your Bicentennial, I would like you to 
know that we share with you the determination to utilize 
the legacy of the past to pave the way for a better future, 
not only for our two peoples, but for the entire family of 
man. We share with you, too, the hope of fulfilling the 
great ideals of democracy, human dignity, and equality. 

Mr. President, the past 2 years have witnessed a tangi- 
ble improvement in our relations. For the most part, the 
credit for such an improvement is due to a greater degree 
of American understanding of our just cause and our 
legitimate struggle to establish peace in the area. 

We feel, rightly I hope, that the events following 
October 1973 have dissipated many misconceptions and 
myths that marred the healthy development of our rela- 
tions for so long. As you know, we have always maintained 
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that if the United States adopted an even-handed policy 
in the Middle East, there would be no problem between 
us. 

We expressed our readiness to respond positively to any 
favorable change in American policy. Thus, when there 
appeared some indications that the United States has 
started to see the realities in their true perspective, matters 
began to move in the right direction. 

Bridges of friendships and channels of communication 
were established for our mutual benefit. You have my 
assurance that we intend to spare no effort to strengthen 
our relations even further and broaden the scope of our 
cooperation. 

The Egyptian people—and in fact, the entire Arab 
nation—expect the United States to continue to demon- 
strate by words and deeds alike its genuine interest in 
reaching a final peace settlement. 

We recognize and acknowledge with satisfaction the 
role you have played in the past few months to stimulate 
and accelerate the process of a final settlement. We realize 
also that it is your firm and solemn commitment to pursue 
this policy until the ideal of peace becomes a living reality. 

We do not question your dedication to work seriously 
and tirelessly towards that end. However, you would agree 
with me, Mr. President, that we cannot allow the situa- 
tion to slip back to a state of no war and no peace. We 
feel that the momentum for peace should not be squan- 
dered under any circumstances. 

Rather, it should be utilized fully and with a sense of 
urgency commensurate with the still persisting danger of 
explosion. Any stalemate or stagnation will not only delay 
the settlement, but in all probability it would introduce 
certain qualitative and substantive changes that would 
obstruct the road to peace. 

I trust that it has become quite evident that if we are 
really concerned with an overall settlement, we have to 
address ourselves to the core of the problem—namely, 
the Palestinian question. The Palestinian people have been 
deprived for over 27 years of having their own State where 
they can lead a productive and fulfilling life. 

Are they not entitled to their national rights like all 
other peoples? Would it not be a travesty of justice to 
deny them the inalienable right to live in peace and dig- 
nity? Does it serve any useful purpose to perpetuate the 
state of strife and frustration? Fortunately, there are in- 
creasing signs that their cause is gaining more interna- 
tional support every day. Nations are coming to grips with 
the reality of the Palestine people as an indispensable 
factor in the equation of peace in the Middle East. 

Many Arabs are confident that the United States will 
not dissent from this irreversible trend. They feel, not 
without reason, that faithfulness to the essence of the 
American Revolution and the heritage bequeathed upon 


this Nation by its Founding Fathers entail lending the 
Palestinians your understanding and support, thus rein. 
forcing the road to peace. 

We can all be assured that once the Palestinians have 
been accorded their basic right as a free people, they will 
become a force for peace, stability, and human progress, 
Reason and reconciliation would prevail over animosity 
and hostility. 

Americans can understand, perhaps better than any 
other people, man’s attachment to his land, for this has 
been one of the main characteristics of the American cul- 
ture. Such relationship instills in us a strong love for our 
country and a devotion to defend it, no matter what the 
sacrifice is. 

Ladies and gentlemen, I am pleased to say that you 
have a President you can be proud of. Throughout my 
contacts with him, I have found him a statesman of great 
ability, vision, and understanding. He is a genuine man 
who radiates sincerity and honesty. It shall give me and 
the Egyptian people immense pleasure to welcome him 
and Mrs. Ford in Egypt in the near future. 

May I ask you, ladies and gentlemen, to join me ina 
toast in honor of President and Mrs. Ford, wishing them 
health, happiness, and fulfillment. 


NOTE: President Ford spoke at 10:14 p.m. in the State Dining 
Room at the White House. 


Wright Brothers Day, 1975 
Proclamation 4404. October 28, 1975 


By the President of the United States of America 
a Proclamation 

On December 17, 1903, near Kitty Hawk, North Caro- 
lina, two brothers made the first successful flight in a 
heavier-than-air, mechanically propelled airplane they 
had designed and built after years of experimentation. 

Through ingenuity and courage, Orville and Wilbur 
Wright revolutionized transportation. In the 72 years since 
their epic flight, aviation and space technology has con- 
tributed to closer ties among the peoples of the world by 
inspiring their imagination, promoting commerce and en- 
couraging travel. 

To commemorate the historic achievements of the 
Wright brothers, the Congress, by a joint resolution of 
December 17, 1963 (77 Stat. 402, 36 U.S.C. 169), desig- 
nated the seventeenth day of December of each year as 
Wright Brothers Day and requested the President to issue 
annually a proclamation inviting the people of the United 
States to observe that day with appropriate ceremonies 
and activities. 

Now, THEREFORE, I, GERALD R. Forp, President of the 
United States of America, do hereby invite the people of 
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this Nation, and their local and national government offi- 
cials, to observe Wright Brothers Day, December 17, 1975, 
with appropriate ceremonies and activities, both to recall 
the accomplishments of the Wright brothers and to pro- 
vide a stimulus to aviation in this country and throughout 
the world. 

In Witness Wuereor, I have hereunto set my hand 
this twenty-eighth day of October, in the year of our Lord 
nineteen hundred seventy-five, and of the Independence 
of the United States of America the two hundredth. 

GERALD R. Forp 


[Filed with the Office of the Federal Register, 10:34 a.m., 
October 28, 1975] 


National Labor Relations Board 


Announcement of Intention To Nominate Peter D. 
Walther To Be a Member of the Board. 
October 28, 1975 


The President today announced his intention to nom- 
inate Peter D. Walther, of Malvern, Pa., to be a member 
of the National Labor Relations Board for a term expiring 
August 27, 1980. He will succeed Ralph E. Kennedy, 
who resigned effective July 30, 1975. 

Since 1962, Mr. Walther has been a partner in the law 
firm of Morgan, Lewis, and Bockius in Philadelphia, Pa. 
From 1955 to 1962, he was an attorney with the National 
Labor Relations Board serving in the Detroit and Phila- 
delphia field offices. During 1954 to 1955, he was in the 
private practice of law in Quantico, Va. 

Mr. Walther was born on June 5, 1928, in Elizabeth, 
N.J. He attended the University of Virginia and received 
his B.A. degree in 1950 and his LL.B. in 1952. He is a 
member of the American Bar Association. 

Mr. Walther is married to the former Bettie Patrick, 
and they have two children. 


Saint Lawrence Seaway 
Development Corporation 


Announcement of Intention To Nominate David W. 
Oberlin To Be Administrator. October 28, 1975 


The President today announced his intention to nomi- 
nate David W. Oberlin, of Falls Church, Va., to be Ad- 
ministrator of the Saint Lawrence Seaway Development 
Corporation for a term of 7 years. He was appointed on 
August 7, 1969. Public Law 93-615 of January 2, 1975, 
created a 7-year term for this position. 

Prior to his appointment, Mr. Oberlin was port director 
of the Seaway Port Authority in Duluth, Minn., from 


1967 to 1969. From 1957 to 1967, he served as assistant 
secretary, fiscal officer, and manager of trade development 
for the Toledo-Lucas County Port Authority. From 1947 
to 1957, he was plant superintendent of the plastics divi- 
sion of Allied Chemical Company. 

Mr. Oberlin was born on January 6, 1920, in Atchison, 
Kans., and attended the University of Kansas from 1937 
to 1940. He received his B.S. degree from the University 
of Michigan in 1948. He served in the United States Navy 
from 1940 to 1946. 

Mr. Oberlin is married to the former Elinor Houston. 


Visit of President Anwar al-Sadat 
of Egypt 


Exchange of Toasts Between President Ford and 
President Sadat at a Dinner Honoring President Ford 
at Anderson House. October 28, 1975 


PRESIDENT SADAT. President and Mrs. Ford, ladies and 
gentlemen: 

I hope I have adequately expressed my feeling, and that 
of the Egyptian people, towards President Ford and the 
people of the United States. What I would like to add, 
however, is that the more I meet with President Ford 
and pursue with him the stimulating talks and pleasant 
conversations, the more confirmed becomes the initial im- 
pression I got when I first met him. His personality con- 
veys to anyone who gets to know him a sense of confidence, 
genuineness, and warmth. 

As you know, President Ford and I will meet again 
more than once before I leave your beautiful country. And 
we will have the chance to solidify our relations even fur- 
ther. But let me now express my admiration and deep ap- 
preciation of President Ford’s method of dealing with dif- 
ferent situations, and his enlightened approach to people 
and human relations. From this standpoint, he can 
achieve tremendous progress in various domains and the 
United States, under his leadership, can reach new ho- 
rizons commensurate with the challenges of our time. I 
have no doubt that he will play a most constructive role, 
both in bringing about peace in the Middle East and in 
solving complex international problems. It is an asset 
that he has an able and dedicated Secretary of State who is 
a man of experience and vision. 

While I propose a toast for President Ford, his charm- 
ing wife, and for the friendship between the American and 
Egyptian peoples, I am sure that I am expressing senti- 
ments which are genuinely reciprocated by President Ford, 
his assistants, and compatriots towards a country that is 
known for its fortitude, culture, and historical heritage. 

I am certain that when my visit is completed, the pic- 
ture will be clearer to the American public, to government 
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officials, and legislators. This would definitely lead to 
cementing the relations between the American people and 
the Egyptian people as well as the entire Arab nation. 

May I propose a toast to the health of President Ford 
and Mrs. Ford, our dear friends. 

Ladies and gentlemen, I seize this opportunity and pre- 
sent to our dear friend, President Ford, our highest deco- 
ration. It is the Nile decoration. This is a sign of great 
respect to himself and to the whole American people. 


As a token of our friendship and our admiration to the 
First Lady and the ladies of the United States, may I 
present our highest decoration, El] Kemal. 


PRESIDENT Forp. Mr. President, Mrs. Sadat, ladies and 
gentlemen: 


First, may I express on behalf of my wife, Betty, and all 
the ladies that she represents in the United States, and on 
behalf of myself as well as my countrymen, your thought- 
fulness for the wonderful recognition that you have given 
to us and to those we represent. We in the United States 
are most grateful for these wonderful awards, and I can’t 
express deeply enough our personal appreciation for your 
thoughtfulness. 

Obviously it is very difficult, Mr. President, to match 
your eloquence in the circumstances here this evening. I 
want to express as best I can the appreciation that all of 
us have for your visit to the United States. You have in this 
audience here this evening many outstanding Members 
of the legislative branch, Members of the House and 
Senate, leaders, individuals who you have met and I 
hope you will get better acquainted with, so that they 
can have an opportunity of getting to know you as I have 
from our first meeting in Salzburg. Because I am con- 
vinced that they will share with me, once that acquaint- 
anceship begins and develops, the strength and the states- 
manship that you have exhibited in the Middle East dur- 
ing a most trying and a very difficult time. 

So, as you meet my former colleagues, the Members 
of the legislative branch of the Government of the United 
States, I am sure that you will learn of their importance 
and their significance in the development of our friendship 
between your Government as well as ours. 


Your hospitality this evening, Mr. President, is almost 
overwhelming, not only for Mrs. Ford and myself but all 
of our guests—your guests, I should say. 

Your historic visit to this country, and it is historic, will 
lead, I am certain, as you travel from here to New York, 
to Chicago, to Houston, to Florida, to a breadth of under- 
standing between not only yourself and our people but 
between your people as well as ours. 

I think this opportunity for you to be here and to travel 
is unique in that they find in you a leader in the Middle 
East who has not only had the statesmanship to strive for 
peace but the leadership to achieve and accomplish peace, 
and to broaden and to deepen it, not only on behalf of 
your people but all of the Arab people. 


We feel that your presence here in the Capital of the 
United States is of a special significance. We were de. 
lighted to have you in the White House last night with 
Mrs. Sadat. And I know the Secretary hosted some out- 
standing American citizens, including members of the leg- 
islature, with you as his principal guest today, which gave 
to them, as I have had the opportunity, to see and to 
hear the breadth and strength of your leadership in. the 
Middle East. 

I can assure you that we in the United States cherish 
and will further the same ideals in the future that we 
have in the past. And we are pleased to know that those 
are likewise the same ideals and aims and ambitions that 
you have for your people in your country. 

It seems to me that as we work together, and we do have 
the need and necessity to do that, we can convince others 
in the Middle East that progress is essential not only in 
that area—a stalemate and stagnation cannot be con- 
doned—that it is in the best interest of Egypt and Israel, 
the United States, and all Middle Eastern countries. And 
I can assure you, Mr. President, that the American people 
will work with you and seek to achieve with you the aims 
of your people and yourself for the kind of a peace ona 
broad, firm, equitable, secure basis that is in the dreams 
of people in all of the Middle East. 

Let me conclude, Mr. President, that Mrs. Ford and 
I have been delighted to have the opportunity to get better 
acquainted. And let me add in closing that I have in- 
structed our Secretary of State to continue to explore every 
possibility to continue the diplomatic successes that were 
achieved in recent months. 

I know that he will continue to work with the Foreign 
Minister, Foreign Minister Fahmi. They have been a good 
team in. the step-by-step process that was essential to keep 
the momentum going. Both are seasoned, tireless, effective, 
dedicated diplomats that have and will contribute to the 
success in the future. 

Let me simply conclude by saying that we are honored 
to have you in America, with Mrs. Sadat, and let me say 
that it is a pleasure and a privilege for me to offer a toast to 
you and the people that you represent, the great people of 
the Government of Egypt. 


NOTE: The exchange of toasts began at 10:28 p.m. 


Board of Parole 


Announcement of Intention To Nominate Joseph A. 
Nardoza To Be a Member. October 29, 1975 


The President today announced his intention to nom- 
inate Joseph A. Nardoza, of Alexandria, Va., to be 4 
member of the Board of Parole for a term expiring Sep- 
tember 30, 1977. He will succeed Philip H. Modlin, who 
resigned effective March 28, 1975. 
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Since December 1973, Mr. Nardoza has been Acting 
Assistant Administrator of the Office of Regional Opera- 
tions, Law Enforcement Assistance Administration, 
Department of Justice. He was Regional Administrator 
of the Law Enforcement Assistance Administration at the 
Department from 1971 to 1973. From 1969 to 1971, he 
was a Law Enforcement Program Specialist with LEAA. 

During 1968-69, Mr. Nardoza was an associate intelli- 
gence analyst with the New York State Identification and 
Intelligence System in Albany, N.Y. From 1948 to 1968, 
he served with the New York City Police Department as a 
lieutenant. 

Mr. Nardoza was born on September 16, 1919, and 
received his B.A. degree in1960 and his M.A. in 1967 
from the City University of New York. 

Mr. Nardoza is married to the former Dorothy Don- 
nelly, and they have three children. 


United States Ambassador 
to Switzerland 


Announcement of Intention To Nominate Nathaniel 


Davis. October 29, 1975 


The President today announced his intention to nom- 
inate Nathaniel Davis, of Hoboken, N.J., to be Ambas- 
sador to Switzerland. He will succeed Peter Dominick, 
who has resigned. 

Since April 1975, Ambassador Davis has been Assistant 
Secretary for African Affairs. He served as Director Gen- 
eral of the Foreign Service from 1973 to 1975. He was 
Ambassador to Chile from 1971 to 1973, and was Ambas- 
sador to Guatemala from 1968 to 1971. From 1966 to 
1968, he was on the National Security Council Staff 
at the White House. He was Minister to Bulgaria during 
1965. 

In 1962, Ambassador Davis joined the Peace Corps. as 
Special Assistant to the Director of the Peace Corps and 
as Deputy Associate Director for Program Development 
and Operations, serving until 1965. He was Deputy Offi- 
cer in Charge of Soviet Affairs at the Department of State 
from 1956 to 1960. He had assignments in Moscow 
(1954-56), Rome (1952-53), Florence (1949-52), and 
in Prague (1947-49). 

Ambassador Davis was born on April 12, 1925, in 
Boston, Mass., and received his B.A. degree from Brown 
University and was a Phi Beta Kappa. He received his 
Ph.D. from the Fletcher School of Law and Diplomacy. 
He served in the United States Navy during World War 
II. 

Ambassador Davis is married to the former Elizabeth 
Creese, and they have four children. 


Deputy Counsel to the President 


Announcement of Appointment of Edward C. 
Schmults. October 29, 1975 


The President today announced the appointment of 
Edward C. Schmults as Deputy Counsel to the President, 
succeeding Roderick Hills, who was recently appointed 
Chairman of the Securities and Exchange Commission. 

Prior to his appointment, Mr. Schmults had served as 
Under Secretary of the Treasury and earlier was General 
Counsel for the Department of the Treasury. In his new 
position, he will serve with Mr. Philip W. Buchen, Counsel 
to the President, in the Office of Legal Counsel. 

Mr. Schmults was born on February 6, 1931, in Pater- 
son, N.J., and received his undergraduate degree from 
Yale University in 1953. He was awarded an LL.B. degree 
from Harvard Law School in 1958. From 1953 to 1955, 
he served as an officer in the United States Marine Corps. 

Upon graduation from law school, Mr. Schmults joined 
the law firm of White & Case, New York City, specializing 
in corporate and securities law, and became a partner in 
the firm in 1965. He was appointed General Counsel of 
the Department of Treasury in May 1973, and Under 
Secretary of the Treasury in June 1974. 

Mr. Schmults is married to the former Diane Beers, 
and they have three children. They reside in Chevy Chase, 
Md. 


New York City’s Financial Situation 


The President’s Remarks and a Question-and-Answer 
Session at the National Press Club. October 29, 1975 


THE PresweEntT. Mr. President, fellow members of the 
Press Club, ladies and gentlemen, guests: 

I am deeply grateful for the opportunity to join you 
today and talk to you about a matter of very deep concern 
to all Americans. New York City, where one out of every 
25 Americans lives, through whose “Golden Door” un- 
told millions have entered this land of liberty, faces a fi- 
nancial showdown. 

The time has come for straight talk—to these eight mil- 
lion Americans and to the other 206 million Americans to 
whom I owe the duty of stating my convictions and my 
conclusions, and to you, whose job it is to carry them 
throughout the world as well as the United States. 

The time has come to sort facts and figures from fiction 
and fear-mongering in this terribly complex situation. The 
time has come to say what solutions will work and which 
should be cast aside. 

And the time has come for all Americans to consider 
how the problems of New York and the hard decisions 
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they demand foreshadow and focus upon potential prob- 
lems for all governments—Federal, State, and local— 
problems which demand equally hard decisions for them. 

One week ago, New York City tottered on the brink of 
financial default which was deferred only at the eleventh 
hour. The next day, Mayor Beame testified here in Wash- 
ington that the financial resources of the city and the 
State of New York were exhausted. Governor Carey 
agreed. 

They said it is now up to Washington, and unless the 
Federal Government intervenes, New York City within a 
short time will no longer be able to pay its bills. 

The message was clear: Responsibility for New York 
City’s financial problems is being left on the front door- 
step of the Federal Government—unwanted and aban- 
doned by its real parents. 

Many explanations have been offered about what led 
New York City deeper and deeper into this quagmire. 
Some contend it was long-range economic factors such as 
the flight to the suburbs of the city’s more affluent citi- 
zens, the migration to the city of poorer people, and the 
departure of industry. 

Others argued that the big metropolitan city has be- 
come obsolescent, that decay and pollution have brought a 
deterioration in the quality of urban life and New York’s 
downfall could not be prevented. 

Let’s face one simple fact: Most other cities in America 
have faced these very same challenges, and they are still 
financially healthy today. They have not been luckier than 
New York; they simply have been better managed. There 
is an old saying: “The harder you try, the luckier you get.” 
And I kind of like that definition of luck. 

During the last decade, the officials of New York City 
have allowed its budget to triple. No city can expect to 
remain solvent if it allows its expenses to increase by an 
average of 12 percent every year, while its tax revenues 
are increasing by only 4 to 5 percent per year. 

As Al Smith, a great Governor of New York who came 
from the sidewalks of New York City, used to say: “‘Let’s 
look at the record.” 

The record shows that New York City’s wages and 
salaries are the highest in the United States. A sanitation 
worker with 3 years experience now receives a base salary 
of nearly $15,000 a year. Fringe benefits and retirement 
costs average more than 50 percent of base pay. There 
are 4-week paid vacations and unlimited sick leave after 
only one year on the job. 

The record shows that in most cities, municipal em- 
ployees have to pay 50 percent or more of the cost of their 
pensions. New York City is the only major city in the 
country that picks up the entire burden. 

The record shows that when New York’s municipal 
employees retire, they often retire much earlier than in 
most cities and at pensions considerably higher than sound 
retirement plans permit. 
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The record shows New York City has 18 municipal 
hospitals; yet, on an average day, 25 percent of the hos- 
pital beds are empty. Meanwhile, the city spends millions 
more to pay the hospital expenses of those who use private 
hospitals. 

The record shows New York City operates one of the 
largest universities in the world, free of tuition for any 
high school graduate, rich or poor, who wants to attend. 

As for New York’s much-discussed welfare burden, the 
record shows more than one current welfare recipient in 
ten may be legally ineligible for welfare assistance. 

Certainly, I do not blame all the good people of New 
York City for their generous instincts or for their present 
plight. I do blame those who have misled the people of 
New York about the inevitable consequences of what they 
were doing over the last 10 years. 

The consequences have been a steady stream of unbal- 
anced budgets, massive growth in the city’s debt, extraor- 
dinary increases in public employee contracts, and total 
disregard of independent experts who warned again and 
again that the city was courting disaster. 

There can be no doubt where the real responsibility lies. 
And when New York City now asks the rest of the coun- 
try to guarantee its bills, it can be no surprise that many 
other Americans ask why. 

Why, they ask, should they support advantages in New 
York that they have not been able to afford for their own 
communities? 

Why, they ask, should all the working people of this 
country be forced to rescue those who bankrolled New 
York City’s policies for so long—the large investors and 
big banks? 

In my judgment, no one has yet given these questions 
a satisfactory answer. Instead, Americans are being told 
that unless the rest of the country bails out New York 
City, there will be catastrophe for the United States and 
perhaps for the world. 

Is this scare story true? Of course, there are risks that 
default could cause temporary fluctuations in the financial 
markets. But these markets have already made a substan- 
tial adjustment in anticipation of a possible default by 
New York City. 

Claims are made that because of New York City’s 
troubles, other municipalities will have grave difficulty 
selling their bonds. I know that this troubles many 
thoughtful citizens. 

But the New York City record of bad financial manage- 
ment is unique among municipalities throughout the 
United States. Other communities have a solid reputation 
for living within their means. In recent days and weeks. 
other local governments have gone to investors with clean 
records of fiscal responsibility and have had no difficulty 
raising funds. 


The greater risk is that any attempt to provide a Federal 
blank check for the leaders of New York City would ensure 
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that no long-run solution to the city’s problems will ever 


occur. 
I can understand the concern of many citizens in New 


York and elsewhere. I understand because I am also con- 
cerned. What I cannot understand—and what nobody 
should condone—is the blatant attempt in some quarters 
to frighten the American people and their representatives 
in Congress into panicky support of patently bad policy. 

The people of this country will not be stampeded; they 
will not panic when a few desperate New York City offi- 
cials and bankers try to scare New York’s mortgage pay- 
ments out of them. 

We have heard enough scare talk. What we need now 
is a calm, rational decision as to what is the right solu- 
tion—the solution that is best for the people of New York 
and best for all Americans. 

To be effective, the right solution must meet three basic 
tests: 

—It must maintain essential public services for the 
people of New York City. It must protect the innocent 
victims of this tragedy. There must be policemen on the 
beat, firemen in the station, nurses in the emergency 
wards. 

—Second, the solution must assure that New York City 
can and will achieve and maintain a balanced budget in 
the years ahead. 

—And third, the right solution must guarantee that 
neither New York City nor any other American city ever 
becomes a ward of the Federal Government. 

Let me digress a minute to remind you that under our 
constitutional system, both the cities and the Federal Gov- 
ernment were the creatures of the States. The States dele- 
gated certain of their sovereign powers—the power to tax, 
police powers, and the like—to local units of self-govern- 
ment. And they can take these powers back if they are 
abused. 

The States also relinquished certain sovereign powers 
to the Federal Government—some altogether and some 
to be shared. In return, the Federal Government has cer- 
tain obligations to the States. 

I see a serious threat to the legal relationships among 
our Federal, State, and local governments in any Con- 
gressional action which could lead to disruption of. this 
traditional balance. Our largest city is no different in 
this respect than our smallest town. If Mayor Beame 
doesn’t want Governor Carey to run his city, does he want 
the President of the United States to be acting mayor of 
New York City? 

What is the solution to New York’s dilemma? There 
are at least eight different proposals under consideration 
by the Congress, intended to prevent default. They are 
all variations of one basic theme: that the Federal Gov- 


ernment should or would guarantee the availability of 
funds to New York City. 

I can tell you, and tell you now, that I am prepared to 
veto any bill that has as its purpose a Federal bail-out of 
New York City to prevent a default. 

I am fundamentally opposed to this so-called solution, 
and I will tell you why. Basically, it is a mirage. By giving 
a Federal guarantee, we would be reducing rather than 
increasing the prospect that the city’s budget will ever be 
balanced. New York City’s officials have proved in the 
past that they will not face up to the city’s massive net- 
work of pressure groups as long as any other alternative is 
available. If they can scare the whole country into pro- 
viding that alternative now, why shouldn’t they be con- 
fident they can scare us again into providing it 3 years 
from now? In short, it encourages the continuation of 
“politics as usual” in New York, which is precisely not 
the way to solve the problem. 

Such a step would be a terrible precedent for the rest 
of the Nation. It would promise immediate rewards and 
eventual rescue to every other city that follows the tragic 
example of our largest city. What restraint would be left 
on the spending of other local and State governments 
once it becomes clear that there is a Federal rescue squad 
that will always arrive in the nick of time? 

Finally, we must all recognize who the primary bene- 
ficiaries of a Federal guarantee program would be. The 
beneficiaries would not be those who live and work in 
New York City because the really essential public services 
must and will continue. 

The primary beneficiaries would be the New York offi- 
cials who would use the escape responsibility for their past 
follies and be further excused from making the hard 
decisions required now to restore the city’s fiscal integrity. 

The secondary beneficiaries would be the large investors 
and financial institutions who purchased these securities 
anticipating a high rate of tax-free return. 

Does this mean there is no solution? Not at all. There is 
a fair and sensible way to resolve this issue, and this is the 
way to do it. 

If the city is unable to act to provide a means of meet- 
ing its obligations, a new law is required to assure an 
orderly and fair means of handling the situation. 


As you know, the Constitution empowers the Con- 
gress to enact uniform bankruptcy laws. Therefore, I will 
submit to the Congress special legislation providing the 
Federal. courts with sufficient authority to preside over 
an orderly reorganization of New York City’s financial 
affairs—should that become necessary. 

How would this work? The city, with State approval, 
would file a petition with the Federal District Court in 
New York under a proposed new chapter XVI of the 
Bankruptcy Act. The petition would state that New York 
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City is unable to pay its debts as they mature and would 
be accompanied by a proposed way to work out an adjust- 
ment of its debts with its creditors. 

The Federal court would then be authorized to accept 
jurisdiction of the case. There would be an automatic 
stay of suits by creditors so that the essential functions of 
the city would not be disrupted. 

This would enable an orderly plan to be developed so 
that the city could work out arrangements with its cred- 
itors. While New York City works out a compromise with 
its creditors, the essential governmental functions of the 
city would continue. In the event of default, the Federal 
Government will work with the court to assure that police 
and fire and other essential services for the protection of 
life and property in New York are maintained. 

The proposed legislation will include a provision that 
as a condition of New York City petitioning the court, the 
city must not only file a good faith plan for payment to its 
creditors but must also present a program for placing the 
fiscal affairs of the city on a sound basis. 

In order to meet the short-term needs of New York 
City, the court would be empowered to authorize debt 
certificates covering new loans to the city, which would 
be paid out of future revenues ahead of other creditors. 

Thus, the legislation I am proposing will do three essen- 
tial things: 

——First, it will prevent, in the event of default, all New 
York City funds from being tied: up in lawsuits. 
Second, it will provide the conditions for an orderly 

plan to be developed for payments to New York City’s 
creditors over a long term. 

—Third, it will provide a way for new borrowing to 

be secured by pledging future revenues. 

I don’t want anybody misled. This proposed legislation 
will not, by itself, put the affairs of New York City in 
order. Some hard measures must be taken by the officials 
of New York City and New York State. They must either 
increase revenues or cut expenditures or devise some com- 
bination that will bring them to a sound financial position. 

Careful examination has convinced me that those meas- 
ures are neither beyond the realm of possibility nor beyond 
the demands of reason. If they are taken, New York City 
will, with the assistance of the legislation I am proposing, 
be able to restore itself as a fully solvent operation. 

To summarize, the approach I am recommending is 
this: If New York fails to act in its own behalf, orderly 
proceedings would then be supervised by a Federal court. 

The ones who would be most affected by this course of 
action would be those who are now fighting tooth and 
nail to protect their authority and to protect their invest- 
ments—New York City’s officials and the city’s creditors. 
The creditors will not be wiped out; how much they will 
be hurt will depend upon the future conduct of the city’s 
leaders. 

For the people of New York, this plan will mean that 
essential services will continue. There may be some tempo- 





rary inconveniences, but that will be true of any solution 
that is adopted. 

For the financial community, the default may bring 
some temporary difficulties, but the repercussions should 
not be large or longstanding. 

Finally, for the people of the United States, this means 
that they will not be asked to assume a burden that is not 
of their own making and should not become their respon- 
sibility. This is a fair and sensible way to proceed. 

There is a profound lesson for all Americans in the 
financial experience of our biggest and our richest city, 
Though we are the richest Nation, the richest Nation in 
the world, there is a practical limit to our public bounty, 
just as there is to New York City’s. 

Other cities, other States, as well as the Federal Gov- 
ernment are not immune to the insidious disease from 
which New York City is suffering. This sickness is brought 
on by years and years of higher spending, higher deficits, 
more inflation, and more borrowing to pay for higher 
spending, higher deficits, and so on, and so on, and so on. 
It is a progressive disease, and there ‘s no painless cure. 

Those who have been treating New York’s financial 
sickness have been prescribing larger and larger doses of 
the same political stimulant that has proved so popular 
and so successful in Washington for so many years. 

None of us can point a completely guiltless finger at 
New York City. None of us should now derive comfort 
or pleasure from New York’s anguish. But neither can we 
let that contagion spread. 

As we work with the wonderful people of New York to 
overcome their difficulties—and they will—we must never 
forget what brought this great center of human civiliza- 
tion to the brink. 

If we go on spending more than we have, providing 
more benefits and more services than we can pay for, then 
a day of reckoning will come to Washington and the whole 
country just as it has to New York City. 

And so, let me conclude with one question of my own: 
When that day of reckoning comes, who will bail out the 
United States of America? 

Thank you very much. 


QUESTIONS 


Mr. Broom. Now we have time for just a few questions, 
haven’t we, Mr. President? The first one asks, Mr. Presi- 
dent, you say that in the event of a default the Federal 
Government is prepared to work with the courts to assure 
that the city can continue to maintain its essential serv- 
ices such as police and fire protection. Does this mean the 
Federal Government will provide cash or guarantees or 
Federal troops? 

Tue Preswent. Well, of course, I don’t assume that 
the city will default, because I think the capacity in the city 
and the capacity in the State is there to avoid default. But 
in the eventuality that those in control of the city and 
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State refuse to step up to that responsibility and that capa- 
bility, then the court will have to go through the default 
process. 

And I can only say that the Federal Government will 
work with the court. I do not want to prescribe precisely 
the means or methods, but I can say that in working with 
the court after the refusal of local and State people to as- 
sume their responsibility, this Federal Government will 
see to it that essential services are maintained. 

Mr. Broom. If it comes to default, how much do you 
estimate it will cost the United States Government at a 
minimum? 

Tue Preswent. Again I do not assume that default is 
absolutely certain for the reasons that I, a few moments 
ago, said. It is my judgment that the Federal court under 
the default procedure and the jurisdiction that the court 
has, that it can issue on behalf of the city and/or the State 
certificates that will have a prior lien on any revenue that 
comes in while other creditors are held off from getting 
any benefits in the interim period. So, I foresee no loss to 
the Federal Government whatsoever. 

Mr. Broom. Mr. President, this next question has been 
asked in about 15 different ways, and I have chosen this 
version: The questioner asks, what is the difference be- 
tween the Federal Government’s bailing out Lockheed 
and bailing out New York City? 

THE PresweEnr. Well, in retrospect we may have made 
a mistake in bailing out Lockheed. And yet I think you 
can draw a distinction. In the case of Lockheed the Fed- 
eral Government contributes in defense contracts a very 
substantial portion of the revenue that comes to the com- 
pany—I have forgotten the exact percentage, but it is 
75 or 80 percent or perhaps even more—and the Federal 
Government as a result of that tremendous control over 
funding had a capability of maintaining control pre- 
cisely without other public officials being involved. 

I think that is a fair distinction, but in retrospect, as 
I said at the outset, I am not sure we didn’t make a 
mistake. 

Mr. Broom. Thank you, sir. Another questioner asks: 
In order to ensure a continued flow of private funds to 
public-related entities, how does the Administration in- 
tend to assure future investors that their interests will also 
be protected when financial difficulties arise? 


THE PresweEnt. The best way for that to occur, Mr. 
President, is to say that in the case of New York City, 
that if there is mismanagement as there has been, the city 
must go into court in bankruptcy, in default. And when 
that happens as every investor knows, their obligations 
which they bought in the free market, hoping for a good 
return on a tax-free basis, was not a good investment. 


I think investors will be more discerning. They will 
be much more discerning, and they will insist that munici- 
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pal and State officials manage their affairs in a way that 
will assure credibility to the investor. 

I think this course of action that I am suggesting is the 
greatest deterrent to mismanagement of municipal and 
State action, and it is the greatest assurance to future in- 
vestors that when they buy municipal securities or State 
securities, they are making a good investment. I think 
that will be the end result. 


Mr. Broom. Another questioner wonders, why will 
people buy the debt certificates that you propose when 
they would not buy “Big Mac” bonds which also were 
backed by assured revenues? 

THe Preswent. The legislation would provide that 
the court could cooperate in the issuance of these certifi- 
cates with those certificates having the highest priority on 
any revenues that come into the city—priority above any 
other—which means that revenues from taxes, revenues 
that might come from the Federal Government under 
general revenue sharing or otherwise, would be earmarked 
for precisely those court-backed certificates. 


Every other creditor stands in line, and, as I understand 
it, this current problem that may come in the middle of 
November, certainly in December, is more of a short-term 
cash flow problem providing the local officials and the 
State officials face up to the long-range difficulty. 


Mr. Broom. Another questioner says your prescription 
for New York City sounds fine, but would it work for 
management of the Federal Establishment? 


Tue PresipENT. Well, we have a little different situa- 
tion here, but I think the basic problem, as I said in my 
remarks, is exactly the same. And if we don’t start getting 
a handle on these long-range commitments in a wide 
variety of cases, both in our domestic programs as well as 
our defense, we are going to be faced in a relatively short 
period of time in the history of this country with the same 
problem that the city of New York faces today. 

We have.a different power than New York City has, 
that we can print money, in effect, but that is not an 
honest decision or an honest course of action for the 
American people or the country. 

Mr. Broom. Mr. President, before we go to the final 
question, I would like to give you the traditional gift that 
we give all of the proper speakers. It is a National Press 
Club tie, and it is as close as we could get to the maize 
and blue of Ann Arbor, and also with it goes a certificate 
from us for appreciation, awarded in recognition of your 
appearance as guest speaker here today. 

And now we have one final question: Do you think you 
will carry New York City in the next election? [Laughter] 

Tue Presipent. I will take my chances on New York 
City because I think there is a substantial number of people 
in New York City who have known for a long period of 
time that their great city was being misled, and they are 
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now ripe for some straight answers, some straight talk. And 
I am confident that we can solve the problem, and when 
we do it, and do it right, I think I will have a friend or two 
in New York City. 

Mr. Broom. Mr. President, we will get a chance for a 
reaction to that question next Wednesday when Mayor 
Beame speaks to this audience. 

NOTE: The President spoke at 12:02 p.m. at the National Press 


Building, after being introduced by William W. Broom, president 
of the National Press Club. 


Municipal Bankruptcy Legislation 


The President’s Letter to the Speaker of the House 
and to the President of the Senate Transmitting 
Proposed Legislation Concerning Indebtedness of 
Major Municipalities. October 29, 1975 


Dear Mr. Speaker: (Dear Mr. President: ) 

Enclosed for your consideration and appropriate refer- 
ence is a legislative proposal to amend the Bankruptcy Act 
to add a new Chapter XVI dealing with the adjustment 
of debts of major municipalities. 


This legislative recommendation is submitted because 
of the inadequacies of Chapter IX of the current Bank- 
ruptcy Act in its application to the problems of major 
municipalities. The attached draft legislative proposal 
would provide a desirable alternative to Chapter IX of 
the Bankruptcy Act. 


A major concern of all of us is the need for meaningful 
action to bring into balance the revenues and expenditures 
of a city which may need to seek relief under the Bank- 
ruptcy Act. The attached legislative proposal will provide 
the incentives needed to force such a city to make the hard 
decisions required to achieve this important objective. The 
draft legislation will accomplish this without improper 
intrusion into the internal governmental affairs of any 
State. 


We do not wish for any city to have to undergo bank- 
ruptcy. However, recent events remind us we cannot 
ignore the fact that there must be relief legislation ready 
and available in the event insolvency forces resort to relief 
under the Bankruptcy Act. I can assure you that the 
Executive Branch would be prepared to work with the 
bankruptcy court in a proceeding under the proposed Act. 


Administration witnesses will be pleased to consult with 
and advise the Committee to which this legislation is 
assigned. This legislation is urgently needed. I respectfully 
urge its.early consideration by the Congress. 

Sincerely, 
GERALD R. Forp 


NOTE: For the President’s remarks concerning the proposed legis- 
lation, see the preceding item. 
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United States Ambassador 
to Papua New Guinea 


Announcement of Intention To Nominate Mary S, 


Olmsted. October 29, 1975 


The President today announced his intention to nom- 
inate Mary S. Olmsted, of Signal Mountain, Tenn., to 
be Ambassador to Papua New Guinea. She will be the 
first United States Ambassador to Papua New Guinea. 

Currently, Miss Olmsted is Chargé d’Affaires, ad 
interim, in Port Moresby, after serving as Consul General 
in Port Moresby during 1974-75. From 1972 to 1974, 
she was Deputy Director of Personnel for Policy, Classi- 
fication, and Evaluation at the Department of State, after 
serving as Deputy Director for Personnel Management 
Services during 1971-72. She was detailed to the Office of 
Economic Opportunity from 1969 to 1971 and then served 
as a Supervisory Economic Officer at the department from 
1966 to 1969. She attended a Senior Seminar in Foreign 
Policy at the Foreign Service Institute during 1965-66. 
From 1960 to 1965, she was an Economic Officer in New 
Delhi. 

Miss Olmsted went to the Department of State in 1958 
to serve as an International Economist until 1960. She 
was on detail to the Department of Commerce during 
1957-58 and later became an Intelligence Research Spe- 
cialist during 1956-57. She was an Economic Officer 
in Vienna, Austria, from 1951 to 1955. From 1949 to 
1951, she was a Political Officer in Reykjavik, Iceland. 

Miss Olmsted was born on September 28, 1919, in 
Duluth, Minn., and received her B.A. degree from Mount 
Holyoke College in 1941. She received her M.A. in 1945 
from Columbia University. She was a statistician from 
1941 to 1943 and later became a research assistant with 
the National Bureau of Economic Research in New York, 
N.Y., from 1943 to 1945. She entered the Foreign Service 
in 1945. 


Los Angeles, California 


The President’s Remarks at a Republican Fundraising 
Dinner. October 29, 1975 


Chuck, I can’t express deeply enough—and as deeply 
appreciative that I am—of those more than generous 
words. Let me add, if I might, my great gratitude for the 
tremendous turnout here tonight that expresses a faith, 
a conviction, a dedication to the principles and the 
things that all of us believe in as Republicans in effectu- 
ating what we seek and desire at the local, the State, and 
the Federal level. 
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But, let me say first I am delighted that Andy Hinshaw 
and Don Clausen are here, Ev Younger, of course Paul 
Haerle, and your incomparable leaders in the State, 
Margaret Brock and Bill Banowsky. 

I have had the opportunity in several meetings this 
afternoon and this evening to renew acquaintanceships 
with some of the members of the legislature that I have 
met and, of course, those local officials that are so essen- 
tial and vitally important. And I had the privilege again 
of renewing acquaintances with individuals I served with 
in both the House, as well as the Senate. It is just nice 
to be here, and I can’t express adequately my apprecia- 
tion for the warm welcome. 

You know, it is always a great enjoyment coming back 
to California, particularly when it is so close to October 
31—[laughter] a very special time when we observe the 
mysterious and supernatural when people tell strange 
tales about big houses where rooms lay ghostly silent, 
where lights are never seen, where mortals never tread. 
In most places, it is called Halloween; in California, it is 
called the Governor’s Mansion. [Laughter] 

I deeply appreciate your kindness in tendering this 
Salute to the President’s Dinner, but I would prefer to 
designate—and I say this most sincerely—this evening as 
a salute to all the men and women of the Republican 
Party of California and throughout the Nation who are 
working to prove that the elephant has not forgotten how 
to win elections or provide good government. 

Ladies and gentlemen, our Republican elephant will 
neither be stampeded nor exterminated. We are full of 
energy. We are full of faith. We will prove the rumors of 
our political extinction have been greatly exaggerated and 
certainly have no foundation in this great State of 
California. 

California and the Republican Party started going to- 
gether with “Free Soil,” “Free Speech,” John C. Fremont 
in your great State of California. Unfortunately, in 1856, 
California had only four electoral votes, and Fremont 
didn’t get them. 

But, let me say this with emphasis, and reiteration, if I 
might: I can assure you, as Republicans, we are going to 
get a lot better deal in California and the rest of the Nation 
in 1976 than we did in 1856. But even more significantly 
and far more importantly, we will do much, much better 
than we did in 1974, here as well as elsewhere in this great 
Republic. 

The reason I am confident—and I can say this from 
traveling the length and breadth of this country—is the 
hard spade work that you are doing right here in Cali- 
fornia that is being repeated throughout the country. You 
are rescuing votes we would otherwise lose—the votes of 
over one million registered Republicans who did not go 
to the polls last November. 

You can be proud—and I say this as a former precinct 
worker myself—of the dynamic job being done by Walt 
Smith and Alice Ogle. They, and many other California 


stalwarts, have reregistered nearly 400,000 voters in this 
State alone. 

Your voter registration drive is giving new life to the 
precincts and, as I said a moment ago, that is where I 
started, and I am proud of that heritage and that 
experience. 

Your 1975 fundraising, including the great work of the 
Golden Circle Club, is having its best year yet. You are 
building the Republican Party on the local level, where 
it really counts. And every elected official in this hall this 
evening knows that to be true. There is no substitute for it. 

We approach a year of decision, as I see it, for all 
Americans. It is the year to save the two-party system or 
abandon America to a one-party rule. It is a year to stop 
the annual growth of Federal budgets that already have 
amounted to more than we spent to win World War II. 
It is a year Republicans must stress our differences with 
Democrats rather than with other Republicans. It is a year 
to win elections instead of arguments. It is, above all, the 
year to build a platform big enough to hold all who care 
about America and believe in the principles of the Repub- 
lican Party. 

Two hundred years ago our forebears set out to build 
a new kind of a nation which would govern itself through 
the political mechanisms of self-correcting balance. The 
governmental balance of powers which they envisioned 
and which we have perfected over the years is not limited 
to the constitutional separation of legislative, judicial, and 
executive branches of the Federal Government, nor are 
the balanced scales of justice the property of the judiciary 
alone. Justice, as Hamilton and Jefferson for once agreed, 
is the goal of all government. 

Balance is essential among the Congress and the Presi- 
dent and the Federal courts, but so is balance among the 
States and the cities and the Federal. establishment. So is 
balance among the conflicting claims of pressure groups 
and special interests within our complex society—and it is 
so complex—and if freedom is to endure, so is balance 
between our two great political parties. 

And so is balance in our bookkeeping. If you don’t 
believe it, just look what is happening to New York City. 
The only thing wrong with New York City—and I had a 
few words to say about that today—([laughter]|—is that 
too many things have gotten out of balance, including far, 
far too many budgets. The only thing wrong with this 
country is that too many things have gotten out of balance, 
including too many budgets. 

The balance has shifted against business and industry 
to the degree that both the freedom and the enterprise are 
being taxed and regulated right out of the free enterprise 
system. The balance on taxes has shifted to penalize hard- 
working, law-abiding Americans, and especially taxpayers 
in the middle income groups, and to reward able bodied 
adults who want benefits without work. 

The balance has shifted against the disadvantaged, the 
poor, and the pensioners who live on fixed incomes as 
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the Congress fires up inflation by voting benefits for many, 
many who don’t need them at the expense of those who 
do. The balance has shifted against the States, counties, 
and cities that practice sound fiscal management and in 
favor of those communities which spend beyond their 
means and look to Washington for a bail out. 

The balance on crime has shifted so heavily on con- 
cern for the rights of the criminals that the rights of their 
victims are almost forgotten. I say this with emphasis, this 
must stop. 

The balance on national defense has shifted against our 
Armed Forces to the point where many members of the 
Congress would rather spend your money for controver- 
sial social experiments than for the essential insurance 
of a defense second to none. You and I know that Amer- 
ica’s strength is the only solid basis for peace in the world 
and that weakness is the surest way, the surest path to 
war. 

The balance of world power must not be shifted against 
us and the free world because without freedom, nothing 
else is of value. Freedom must always come first. 

Fortunately, there is a way to correct all these imbal- 
ances. We have.weights with which to right every balance. 
We do not call them weights, we call them ballots. For 
too long many Americans have been putting their weights, 
their votes, under the wrong side of the scales. Balance can 
be restored to this country’s affairs and I stand here to ask 
for your help in this critical and crucial moment. With 
all our weights put together, yes, our ballots, we will do 
the job. 

The job starts with the Congress. A Congress that 
refuses to cut taxes and spending is drastically out of bal- 
ance and drastically out of touch with you and others who 
will go to the polls in November of 1976. 

America’s vitality and prosperity is being sapped by the 
irresponsibility of the Congress, the irresponsibility of 
their spending ; a Congress dominated two to one by Dem- 
ocrats; a Congress controlled by Democrats for 38 out of 
the last 42 years, and I might add for 33 of those 38 years 
there have been substantial Federal deficits. 

What have those deficits brought, or what have they 
brought to us. You are painfully aware of how a massive 
bureaucracy is running more and more of your individual 
daily life. You know how Democratic-controlled Con- 
gresses have discouraged your enterprise and your initia- 
tive, encouraged and endorsed the unfair redistribution 
of your efforts and your incomes to others. 

For the last 20 years, Congress after Congress, all con- 
trolled by Democrats, has spent and spent and elected and 
elected. In 1962, let me illustrate if I might very quickly, 
the Federal budget for the first time in American history 
exceeded $100 billion. I can recall that vividly. It was a 
headline. It startled us; it shocked us. 

I had been in Congress roughly 13 years and I couldn’t 
believe it. Democratic Congresses then doubled the bud- 
get to $200 billion in only 8 more years. Unless we 


bring sanity to the spending madness of the present Con- 
gress, the Federal budget in the coming fiscal year will 
more than double again to an estimated $423 billion. 

Where did these massive increases come from? That is 
a good, legitimate, honest question that ought to be asked 
by all people, Democrat, Republican or otherwise. Be- 
cause of the mountains of Federal debt incurred through 
soaring Congressional spending, annual interest—annual 
interest on the public debt almost tripled in the last 10 
years, from $11 billion in a period of one year, interest 
has grown to $32 billion in 12 months. 

Another example. Between 1965 and 1975, Demo- 
cratic-controlled Congresses increased spending for the 
Department of Health, Education, and Welfare by nearly 
400 percent—400 percent. Ladies and gentlemen, how 
can this Democratic Congress now tell the American peo- 
ple—and listen, because this is the crux of the issue we 
are to be faced with in the months ahead—how can the 
Democratic Congress now tell the American people that 
it cannot hold down anticipated spending for fiscal 1977 
by a mere 7 percent? They have no answer. 

Just over 3 weeks ago, I made the Congress a perfectly 
reasonable proposition. The Congress wanted to cut in- 
come taxes again next year, but go right on spending to 
the tune of another $60 billion deficit. 

I said, okay, let’s have a tax cut, an even bigger, more 
equitable, and permanent tax cut than you are consider- 
ing, a tax cut of $28 billion. Americans do need more of 
their own paychecks to spend. But, along with a tax cut, 
let’s have a comparable $28 billion cut in the growth of 
Federal spending. They go hand-in-hand, partners, in 
trying to save America’s fiscal situation now and in the 
future. 

Let’s set a spending ceiling of $395 billion instead of 
the projected $423 billion, and start right now to cut 
back our annual deficit so we can have a balanced 
budget, an honest one, a certain one within 3 years. 

Did Members of the Congress say okay, we will try? 
You know the answer. They didn’t. They howled, they 
cried, they said I was being political. Tell me—and this is 
a thoughtful distinction—tell me why is it political to 
want to cut spending along with taxes, but it is not politi- 
cal to cut taxes and go right on spending for politically 
popular programs? 

Do you realize that under the laws Democratic Con- 
gresses have already written—tley are in the statute 
books right now and have been for the last several years— 
without a single new appropriation or program, and de- 
spite everything I can do as President by vetoing further 
increases, our Federal expenditures will automatically in- 
crease next year by $50 billion? No new programs, no 
changes in any laws, just the automatic increase because 
more people are eligible or their escalation clauses, or a 
wide variety of other reasons, an increase automatically of 
$50 billion. 
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Fifty billion dollars in spending growth—think of it for 
a minute. That is nearly five times the total annual spend- 
ing of the great State of California. 

The majority in Congress—as Chuck Reed said—don’t 
like my vetoes. If I could reiterate, those vetoes have al- 
ready saved the taxpayers some $614 billion, and I will 
go on vetoing unwise, unnecessary spending bills again 
and again and again. 

The sole criteria will be, will it save you money and 
save our country’s future? Now, the Congress obviously 
doesn’t like my combination of a tax cut and a spending 
cut proposal. Having served 25 years in the Congress, I un- 
derstand it. I know why. Without being seriously unkind 
to my former colleagues and some of their new Members, 
you know, some call this a spendthrift Congress. 

I will say this: It is sure a lot more spend than thrift. 
But to be more emphatic and more deliberate and more 
specific, I call it a “Can’t Do Congress.” They can’t pass 
an energy bill, they can’t face up to one issue after an- 
other, but most of all, on the issue I am discussing, they 
say: “We can’t cut the budget. They complain, they tell 
us we are to cut it, they ask, where do we start? 

Very well. Let me tell them. For a starter, Congress can 
begin by slashing the food stamp program. Every Con- 
gressman, Democratic as well as Republican, knows the 
abuses of the food stamp program are notorious. Congress 
has no excuse whatsoever not to begin the $28 billion re- 
duction right here in this program. Congress can save 
taxpayers more than $1 billion in 12 months by passing 
my proposed food stamp reform program. 

This Democratic Congress knows as well as I do that 
approximately one—unbelievably—one out of every five 
Americans has now become eligible for food stamps. Con- 
gress knows that 57 percent of those eligible for food 
stamps are above the nationally defined poverty level—57 
percent. 

The Secretary of the Treasury, Bill Simon, who was 
here just a few days ago, he and his department have cal- 
culated that 43,000 American families with annual in- 
comes above $18,000 per year received food stamps last 
year—43,000 families. Why? You tell me why. Why 
does a family earning $18,000 a year need food stamps? 
Better still, tell your Congressmen and your Sen- 
ators. 

Since 1965, the cost of this experiment has increased 
from $34 million annually to nearly $6 billion for every 
12 months. Twenty-one million people, 41 times more 
than recipients in 1965, are now getting food stamps. It 
is unbelievable. 

My policy in food stamps is simple, fair. The Federal 
Government should, within the limits of its resources, help 
Americans in need who cannot help themselves. We 
should not give Federal assistance—and I emphasize we 
should not give Federal assistance—to able-bodied adults 
without dependents who do not choose to work. 


I simply don’t understand the logic of this Democratic- 
controlled Congress. If every housewife can revise her 
budget and every businessman can cut the frills out of his 
office, or industrial activity on spending, why can’t the 
free-spending Congressional Democrats do the same? 

I say, in all sincerity, I will work with the Congress to 
ensure that those who deserve the help of our Nation will 
continue to get it. The elderly, the poor, the men and 
women who have borne our Nation’s arms, the Federal 
Government must and will meet these legitimate obliga- 
tions. But we must not pay one more cent of tribute to in- 
terest groups with frills who can afford to work and we 
cannot afford to support. 

I will also keep faith with those who innovate and in- 
vest, those who work, those who pay their taxes, those 
who obey the law and those who save for their children’s 
future. I speak to you in these very frank and categorical 
terms tonight to underscore my deep conviction and 
greatest concern, that a government big enough to give 
us everything we want is a government big enough to 
take from us everything we have. 

While serving in the Congress, I won five “Watchdog 
of the Treasury” awards. I am very proud of that. I am 
still a “Watchdog of the Treasury” in the White House 
now and in the future. 

You know some of my friends told me I shouldn’t come 
to California again. [Laughter] They say there is nothing 
a President can learn by leaving Washington and meet- 
ing Americans face-to-face. Apparently only Congress- 
men, columnists, and pollsters should talk to people. Well, 
I kind of prefer to get my information first-hand and 
speak to all of you face-to-face. 

As President, I can advance programs, I can prod the 
Congress, but I need your voices, loud, clear, telling me 
where you stand and where you want to go individually 
and collectively. 

Tonight as I conclude, I will tell you where I stand. 

—Your President will not cave in to the big spenders 
and the budget busters in the Congress. 

—Your President will not fling open the U.S. Treasury 
to every city with a hole in its pocket. 

—Your President will not let a massive bureaucracy 
dominate your State, your cities, your business, and, more 
importantly, your lives. 

—Your President will not play dead while the foreign 
oil cartel drains off $25 billion plus a year from our 
economy. 

—And your President will never stand idly by while 
the Congress downgrades America’s defenses and dis- 
mantles America’s intelligence-gathering capability. 

I believe America wants a President who is a fighter, 
not a patsy. And as President, I will join with you in the 
fight for the enduring principles of the Republican Party, 
those principles for which we have always stood—fiscal 
responsibility in Government, local control over local af- 
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fairs, the freeing of the free enterprise system, a national 
defense second to none, and the realization of individual 
freedom for each and every one of us and 214 million 
other Americans. 

With your talent, with your enthusiasm, with your help, 
and, yes appreciatively, with your dollars, we can make 
1976 a year for all Republicans and independents, a year 
that they will remember fondly, constructively, and whole- 
somely, and a year the Democrats may never forget. 

Thank you and good night. 


NoTE: The President spoke at 9:55 p.m. at the Century Plaza Hotel. 


Los Angeles, California 


The President’s Interview With Herbert G. Klein, 
Vice President of Metromedia, Inc., and Metromedia 
Reporters Gabe Pressman, Alan Smith, Larry Moore, 
Gilbert Amundson, and Kenneth Jones. 

October 30, 1975 


ANNOUNCER. America’s largest city, New York, the “Big 
Apple,” is on the verge of bankruptcy. Other cities also 
fight for survival. Traffic chokes the arteries, spewing 
fumes into the once clear skies, streets and sidewalks are 
turned into garbage dumps, crime is rampant. Frustrated 
by spiraling costs, public servants go on strike and march in 
picket lines. A desperate plea for help goes out to the Presi- 
dent and Congress. Searching for answers, Metromedia 
News reporters from across the country have gathered in 
Los Angeles for an exclusive interview with President 
Gerald Ford about the crisis in the cities and other issues. 
Metromedia Vice President Herb Klein is the moderator. 

Mr. KEIN. Good evening, ladies and gentlemen. 

Mr. President, it is a pleasure to welcome you to this 
unique Metromedia news team presentation of an inter- 
view based on the problems of the cities and many other 
current issues facing the country at this time. It is a pleas- 
ure. Welcome, Mr. President. 

Tue Present. Thank you very much, Herb. I am 
delighted to have an opportunity of seeing some old 
friends and making some new acquaintances, and I look 
forward to a very active discussion of some of the prob- 
lems that I know are on the minds of these gentlemen as 
well as others. 

Mr. Kuen. Thank you. Our first question will be from 
a man you know from New York, Mr. Gabe Pressman, 
from WNEW, Channel 5, New York City. 


New York City’s FINANCIAL SITUATION 


Q. Mr. President, the New York Daily News today 
carried the following headline bannered on its front page, 
“Ford to the City: Drop Dead.” Is that what you were 
saying yesterday? 
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Tue Present. Gabe, not at all. I was saying to the 
city of New York that the best way is for we in the Federal 
Government to put pressure on the responsible officials in 
the State and in the city to do some things that had to be 
done that have been neglected, have not been done over a 
period of time, and indicate to the city that if responsible 
officials at the State and local level don’t act, then there 
was a way in which the Federal Government, after de- 
fault, could come in and participate in providing what we 
call essential services. 

But the people in New York have been the victims of 
mismanagement by public officials, and the only way to 
get that situation straightened out is to put the pressure on 
those people to do what they should have done over the 
years. I have great sympathy for the people of New York, 
the eight million people who have been misled, who have 
not been given the leadership that they need. 

Q. Mr. President, you made two speeches yesterday, 
one in Washington in which you said that our leaders in 
New York have to take the responsibility for past follies, 
what you have just said. You also made one here in Los 
Angeles to a Republican fundraising dinner in which you 
expressed great sympathy for the middle Americans, the 
middle-class Americans, and the pensioners, and the peo- 
ple who are really footing the bill and taking the punish- 
ment in this country. Isn’t it a fact that default in New 
York City is going to affect tens of thousands of these peo- 
ple, both civil servants who will be laid off and people who 
work for private vendors that aren’t going to be paid by 
the city of New York? So, is there an inconsistency be- 
tween your attitude on default and your sympathy ex- 
pressed for the little guy? 

THe Preswent. Not at all, Gabe. The principal 
investors in the securities, the long-term bonds and the 
short-term notes are the banks in New York City and 
throughout the country. They have made an investment 
in a free market. They took a gamble on a tax-free invest- 
ment; they expected to get a good return. If the city offi- 
cials of New York don’t do something properly to correct 
the situation, these investors, yes, will have to defer the 
receipt of their interest and the repayments on principal. 
But they made an investment in a free market. They should 
have known that the circumstances weren’t as good as 
they might have been told they were. 

On the other hand, we have said to the fireman, to 
the policeman, to the nurse in the emergency ward, we 
will help and work with the court if default comes, and 
there is no need for it to come in the first place. But if it 
does, we will help that group of people to provide those 
essential services to the eight million people in the city of 
New York. I don’t think there is any inconsistency at all. 

Q. Granted what you just said, and I will just make a 
very short question, Mr. President. There are thousands 
of people, it is a fact, who are not big banks, who have 
New York City bonds, including widows and orphans and 
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little people who thought that this was a good way to 
spend much of their life savings in buying these bonds. 
What about them? Should they be punished for the sins 
of our politicians? 

THE PrEsweENT. It is a relatively small proportion of 
the total amount owed by the city of New York. I think 
the city owes in the magnitude of about $12 billion, short- 
term, long-term obligations. Those obligations can and 
will be paid. 

There may be a temporary deferral in order to give 
the city an opportunity to straighten out its situation so 
that current bills can be paid. But if the city is properly 
led, those small investors will get their money, but there 
may be some slight delay. 

Mr. Kuern. Mr. Alan Smith, WTTG, Channel 5, 
Washington. 

Q. Mr. President, we have seen for some time now the 
long stalemate over an energy policy, an energy program. 
Now we have New York City, and we supposedly have 
a time element there of November 30. Now you have 
asked Congress to pass bankruptcy legislation. If Con- 
gress refuses to do that and you follow through on vetoing 
any legislation they may come up with for Federal loan 
guarantees, what happens to New York City after No- 
vember 30? 

THe Preswent. Well, I think I made it extremely 
clear, Alan, that the eight or more proposals that have 
been floating around in the House and the Senate were 
totally inadequate. They wouldn’t have been any answer 
or won’t be any answer to the problem because they just 
delay, delay, they carry on, perpetuate the mismanage- 
ment we have really had in New York City. 

I am not sure, to be honest with you, that any legisla- 
tion can pass the Congress. I think the only legislation 
that will pass the Congress is the proposal that I made. 
So, it is not a choice of what others have recommended, 
eight or more bills and mine. That is not the choice. 

I don’t think there is a majority in the Congress 
to pass any one of those eight other bills—I know there 
aren’t enough to override a veto—-so, the real alternative, 
unless the city and the State do something affirmatively to 
avoid the problem in the first place, I think the only choice 
is my proposal. 

Mr. Kuen. Mr. President, our next question will be 
from Larry Moore, KMBC, Kansas City. 

Q. Mr. President, what can you tell the taxpayer in 
Kansas City or elsewhere in the country who is concerned 
about the ‘situation in New York because he hears that 
if his public school district or if his city wants to build a 
new building, in order to get bonds, the district or the city 
would have to pay a higher interest rate, then he would 
have to pay higher taxes to finance the bond issue. What 
can you tell him with the New York crisis? 

Tue Preswwent. Larry, there is a very good answer 
to that. As Alan knows, the last week or so in the metropol- 


itan area of the city of Washington, or the District of Co- 
lumbia, two or three well-run local units of government 
sold bonds at a better price than they had ever gotten in 
recent years. 

Those communities, those local units of government 
that are well-managed—people want to buy them. In- 
vestors want to invest because they are good securities. 
So, the message is really to local officials. “You run your 
city, your school board, or any other local unit of govern- 
ment well and you will have plenty of investors ‘and you 
will not have to pay a high interest rate.” 

Q. If that situation would change, if there would be- 
come extreme fear even with well-managed units of gov- 
ernment because of the situation in New York, if New 
York defaults, would you consider altering in any way 
your position of yesterday that you would veto any meas- 
ure Congress would pass to bail out New York City? 

Tue Present. I think you are approaching it in the 
question from the wrong end. We have to assume that 
locally elected officials will do a good job, and 99.9 
percent of them do a good job. So, there is no need to 
worry. 

I don’t think we should be scared. And I don’t think 
the American people should be frightened by the very 
small percentage of local officials who don’t measure up 
and handle their affairs in a proper way. 

The history of this country is that we have had good 
local government and we shouldn’t be terrified by the 
mistakes of a limited few. I think Kansas City, Minnea- 
polis, many other cities throughout the country are well- 
managed. And we should make sure that they have an 
open market where they can sell their securities at a fair 
price. And if they are well-managed, those markets will 
be available. 

Mr. Ken. Our next question will be from our Metro- 
media newsman from WTCN, Channel 11, Minneapolis— 
St. Paul, Gil Amundson. 


Q. Mr. President, critics of your stand on New York 
have said it is insensitive and punitive, and in reality it will 
cost the Nation more to default in New York rather than 
to prevent it. How do you respond to that? 

Tue Present. I don’t see how it possibly can cost 
more. The city of New York and the State of New York 
have ample resources. They can raise taxes. They can cut 
down expenditures. They can modify spending programs. 
If they do those corrective actions, which they failed to do 
for the last few years, there is no loss at all. 

I think it is a warning to the public and every city in 
the whole United States—make doggone sure you have 
mayors and aldermen and councilmen who are going to 
manage your city properly. 

Fortunately, that has been the case. And if it continues, 
there won’t be any cost at all. In fact, it will be better. In 
the meantime, New York City has an opportunity to do 
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something correctively, and it won’t have any problems 
either. 

Mr. Kiem. Mr. President, Mr. Ken Jones of KTTV-— 
TV, Channel 11, Los Angeles. 

Q. Mr. President, who specifically is to blame for New 
York’s problems? Is it the former administration of Mayor 
John Lindsay, and did it carry to the Statehouse and 
Nelson Rockefeller—now the Vice President—or is it 
the current administration of Abraham Beame? 

THE Preswenrt. I don’t like to point a finger, Ken, at 
any one individual. I think the record is very clear that the 
city of New York in the last 10 or 12 years has had an 
escalating budget. Their expenditures have risen at the 
rate of about 14 percent per annum, their income at the 
rate of about 4 to 5 percent per annum. 

_ And the net result is they have had an escalating obli- 
gation, a debt they had to carry, about $12 billion. The 
record shows who was in charge of the city, and as Al 
Smith used to say, “Let’s look at the record,” and we will 
see what the public reaction is. 

Q. And your investigation—did it carry to the State- 
house under Governor Rockefeller? 


Tue Present. Well, in this particular case, the city 
of New York itself, there is no history of the State being 
involved. In the recent months, of course, the State has 
gotten involved by what they call the “Big MAC.” But 
the primary responsibility rests with the locally elected 
officials over a period of 10 or 12 years in the city of New 
York. 


Q. One other question. Governor Carey said yesterday 
that you have said you did not want to make the State or 
the city a ward of the Federal Government. Yet he says 
your proposal does in fact do that. It puts the Federal 
keeper in and makes it a ward of the Federal Government. 

Tue Present. There is a difference. Under the plan 
that I propose, the city of New York, for a temporary 
period of time, would come under the jurisdiction of a 
Federal court—not a politician, a judge. It can get out of 
that situation as quickly as it gets its finances in order. I 
think it is a much more responsible place for this problem 
to be resolved than to make the President of the United 
States mayor, on a temporary basis, for the city of New 
York. 

A Federal judge who is under no political pressures 
can handle properly the readjustment of investments, the 
carrying on of essential services. That is something that 
can be done by a Federal judge in New York City, not by 
some elected or nonelected official in the city of Washing- 
ton, D.C. 

Mr. Kein. Gabe Pressman. 


Q. Following up on Ken’s first question, Mr. President, 
you noted yesterday that in addition to the high salaries 
and the other burdens, there were fat pensions that were 
negotiated during those years. Now no pension in New 
York—no pension improvement could be made without 
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the approval of the Legislature and the Governor. And it 
is a historic fact that Lindsay started the pension improve- 
ments, but that it was Governor Nelson Rockefeller and 
the Legislature that put those fat pensions through that, 
many civic leaders agree with you, are part of the cause of 
the financial mess we are in. You say you blame those who 
misled the people. Do you blame your own Vice President? 

Tue PreswentT. I was not cognizant that the State 
Legislature and the Governor had to approve a particular 
pension program. If it is, it is unique in New York State. 
Those are usually negotiated between the mayor and/or 
his authorities and the representatives of the labor orga- 
nizations. In no other State that I am familiar with does 
the Governor and the State Legislature have to have any- 
thing to do with the details of pensions 

Q. Well, I wouldn’t presume to educate the President 
of the United States, but it is a fact that all messages 
involving basic changes in law, including pension bills, 
have to be approved by the State Legislature and the 
Governor, and as a reporter over the last 15 years, I ob- 
served both Lindsay and Rockefeller negotiating with the 
union leaders for these pension benefits that became 
staggering. ; 

THE PresweENT. Well, those pension programs by any 
other standard, let’s be frank and honest, are far more 
generous than in any other community. As I noted in 
my remarks yesterday, those pension programs are non- 
contributory. If the information given me is accurate, 





‘that is the only case in any major pension program 


throughout the United States for municipal employees. 
That is a very, very generous program. And I think it 
has contributed significantly, and those who participated 
have to be responsible. 

Q. Including Mr. Rockefeller? 

THE Present. Anybody. 

Mr. Kxem. Alan Smith. 

Q. Mr. President, in response to Larry Moore’s ques- 
tion a few moments ago, you said that New York must 
practice budget balancing, budget austerity, by raising 
taxes, cutting expenses, perhaps halting capital construc- 
tion projects. You have said that before. However, there 
are those New Yorkers, and one, for example, Teachers 
Union President Albert Shanker, who says that cuts im- 
posed already by the State Control Board would elim- 
inate another 50,000 city jobs in New York, and that 
over a 2-year period several billions of dollars would be 
taken out of the New York spending economy which 
could be used to help New York right itself. In addition, 
he speaks of further cuts that you suggest, and he says 
this would be counterproductive. Mr. Shanker contends 
that it would be a vicious circle, that it would not bring 
New York out of its solvency, that New York does need 
Federal aid. What is your response to that? 

Tue Preswwent. In the first place, let me say the Fed- 
eral Government does contribute significantly right now 
on an annual basis to New York. New York City’s budget 
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on an annual basis is roughly $12.2 billion a year. The 
Federal Government contributes approximately 25 per- 
cent of it. So, the Federal Government has been very gen- 
erous with New York City. We have paid 25 percent 
of the costs of running New York City today. 

Now that is pretty high. I happen to think that that 
generosity has been, in many cases, misapplied by the 
responsible public officials in the city of New York. A 
further bail-out is not essential, providing the local people 
do the things that are necessary. 

Now, under the theory that was set forth by one or 
more of the gentlemen you mentioned, under that theory, 
the more you spend over the long run, that is the quickest 
way to get out of a problem. I have never known any- 
body in private business or any family or any church 
or any government that followed that theory that sur- 
vived very well. 

It sounds good, but in practicality each and every one 
of us know it never works. And the only way for New 
York City to straighten out its problems is to tighten its 
belt. And if they haven’t done it enough, and if they do 
it right, New York City can get straightened out. 

Mr. Kem. Larry Moore. 


ScHooL BusiInG 


Q. Mr. President, school busing is a problem affecting 
Kansas City and many other cities in the country. You 
have not exactly endorsed school busing to achieve inte- 
gration in the schools, but at the same time, you haven’t 
exactly outlined an alternative. What hope can you hold 
out for cities like Kansas City that run the risk of losing 
millions of dollars in Federal aid in the not too distant 
future if they don’t use school busing? 

THE PreswwENT. Really, I have spoken out consistent- 
ly and for some time on this problem. I was one of the 
original Members of the House or the Senate that said that 
court-ordered forced busing to achieve racial balance was 
not the way to accomplish quality education. 

That has been a consistent statement, view, policy of 
mine for a number of years. I believe it even more fer- 
vently today than I did before. So, we have to start out 
with the assumption that education, quality education, is 
what we are all seeking to accomplish. 


Now some people say we ought to spend more money, 
and I think there are programs where you can spend more 
money at the local level to upgrade schools in disad- 
vantaged areas. There are others who say the long-range 
and, even to a substantial degree, short-range is better dis- 
tribution of housing, so we achieve integration in a differ- 
ent way and you can still rely. on the neighborhood school 
system. 

Dr. Coleman, who testified before the Senate Commit- 
tee on Judiciary just a few days ago—he had some 
thoughts on it. And it is interesting that Dr. Coleman, who 
was an initial proponent of busing to achieve quality edu- 





cation, has now—after studying the problem in a number 
of cities—come to the conclusion that it is not the answer. 

I don’t think there is any patent medicine that can 
give us the answer, but I think we ought to spend what- 
ever money is necessary for what we call magnet schools, 
to upgrade teachers, to provide better facilities, to give 
greater freedom of choice—these are the kind of things 
that we ought to push hard. 


ESTABLISHMENT OF A DEPARTMENT OF EDUCATION 


Q. There are those who say, including Congressman 
Jerry Litton from Kansas City, that a separate Depart- 
ment of Education should be established, taking it away 
from HEW. Would you be in favor of establishing a sep- 
arate Department of Education to handle the complex 
problems of public schools? 

THE Present. I don’t think that in and of itself is 
a solution. That sounds good. Maybe it ought to be justi- 
fied on other grounds, but I don’t think it is necessarily 
the answer to this problem. 

Mr. Kern. Gentlemen, our time is limited. Gil 
Amundson. 


CANADIAN OL AND NATURAL GAs 


Q. Mr. President, my cities—Minneapolis and St. 
Paul—much of that region face some serious economic 
pressures because of the impending cutoff of oil and nat- 
ural gas from Canada. It means we will have to bring 
it in from more expensive sources. And the shortage of 
natural gas could even lead to higher unemployment. 
Has the Administration given this any attention? 

THE PRESIDENT. We certainly have. Our Secretary of 
Interior has been working with the proper officials in 
the Government of Canada. I have talked to the former 
Natural Resources Minister Mr. Macdonald. We have 
groups working together. 

As I understand it, Canada has agreed not—for the 
next 12 months—to have any significant change in the 
supplies, either crude oil or natural gas. 

In the meantime, Congress has to pass an energy pro- 
gram so we can solve those problems in the upper tier, 
the Northern tier, including Minnesota, Michigan, North 
Dakota, et cetera. 

If we can get a bill through Congress to provide more 
domestic sources of energy, making us less dependent on 
foreign oil cartels, the problems of Minnesota, Michigan, 
and others will be resolved. 

Mr. Kew. Ken Jones. 


RoNALD REAGAN 


Q. There is a story in the Los Angeles Times this morn- 
ing that your campaign committee has or is about to ask 
the Federal Election Committee to investigate former 
Governor Ronald Reagan, that he is an acting candi- 
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date, that he is a candidate now. Do you believe he is a 
candidate? 

Tue Present. As I understand it, Ken, technically 
he is not, no more so than Governor Wallace is. There are 
really two steps as the law has been written and as it has 
been implemented. Technically, I don’t believe that Gov- 
ernor Reagan is a candidate, and I certainly will give him 
or any others in similar circumstances the benefit of the 
doubt. I don’t think I ought to argue the details of that. 
That is something for the Federal Election Commission to 
decide, and I am sure they will. 

Mr. Kern. Gabe Pressman. 


New York City’s WELFARE PROGRAM 


Q. Mr. President, yesterday you noted that tens of 
millions of Americans have entered the “Golden Door” in 
search of liberty through New York. Since World War II, 
there has been a tremendous migration within this country 
of Puerto Ricans and of black Americans up to New York 
from the South. New York has a tremendous welfare bill, 
and while we get some help from the Federal Government, 
we foot an awful lot of that bill ourselves. Do you think it 
is time the Federal Government did more to help us in that 
regard? 

THE Present. Gabe, the Federal Government pays 
at least 50 percent of the welfare bill in the city of New 
York. We are very substantial contributors. The extra 
benefits over and above the Federal payment is a decision 
made itself by the city of New York or the State of New 
York. 


We are in the process, quite frankly, Gabe, of reviewing 
the whole welfare program. There are so many pieces and 
parts of it, it is so uncoordinated, we either have to junk 

“it all and come up with a new one or we have to find ways 
as an alternative to tighten up to give more to the people 
who deserve it and less or nothing to the people who don’t. 
And this is the problem we are facing, and we hope to do 
something about it. 


Q. Do you think the taxpayers of New York should be 
punished for their compassion to fellow Americans? 

THE Presment. We all have to live within our income, 
Gabe, and if they have been overly generous over and 
above what the Federal Government contributes, I think 
they have to be faulted. 

Mr. Kew. Alan Smith. 


Tue Muwpte East 


Q. Mr. President, we don’t have much time, and this 
program has been devoted primarily to the cities—that’s 
as it’s billed. However, I would be remiss if I didn’t men- 
tion another November 30 deadline, the end of the U.N. 
mandate in the Golan Heights. Inasmuch as President 
Sadat of Egypt is in this country now, might we expect 
some announcement from you or from Secretary Kissinger 
in the not-too-distant future about any potential for move- 
ment toward an accord between Syria and Israel? 
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Tue Presiwenr. I have said that the United States will 
not tolerate stagnation or stalemate in the Middle East. | 
meant it. We are hoping that the parties involved in that 
area of the world will participate in preliminary negotia- 
tions, discussions, because we do have to go from the Sinai 
step to another step, or to an overall. And they all under. 
stand it. We are anxious that it take place, but we are not 
in a position to tell them precisely where or when. We are 
going to keep the pressure on. 


Q. We do have that November 30 Golan Heights date. 


Tue Presmwent. Well, that is a decision under 
UNDOF [United Nations Disengagement Observer 
Force] for Syria to make its decision. We hope, of course, 
that Syria will be responsive to an extension of it. We cer- 
tainly will do our best to give assurances that there will be 
the right kind of movement in the diplomatic field to con- 
vince them that they ought to do it. 

Mr. Kern. We have less than a minute. 


FBI Director KELLEY 


Q. Mr. President, crime is a problem in our cities, of 
course, and the news media reports in St. Louis are saying 
the top White House people do not like the job that Clar- 
ence Kelley is doing as head of the FBI. What is your 
assessment of Clarence Kelley as Director of the FBI? 


Tue Preswent. I think he is a first-class Director of 
the FBI. And I read some of these rumor stories, and I 
sought to hit them hard and to reassure him that he has 
done and is doing a first-class job. Well, I am perfectly 
satisfied with the way he is running the FBI, and I have 
so told him. 

Mr. Kuen. Time has gone rapidly, Mr. President. 
There are other topics we would like to have covered. We 
would like on behalf of Metromedia and our news audi- 
ence to thank you very much for joining us tonight. 

Tue Preswent. Thank you very much, Herb. Thank 
all of you. 

NoTE: The interview which was taped for broadcast that evening 


began at 7:44 a.m. in the Santa Monica Room at the Century Plaza 
Hotel. 


Security Assistance Programs 


The President’s Message to the Congress Proposing 
Legislation To Authorize Funding for Fiscal Years 
1976 and 1977 and the Transition Period July I- 
September 30,1976. October 30, 1975 


To the Congress of the United States: 

I sent to the Congress on May 15 draft legislation to 
authorize foreign assistance programs for fiscal years 1976 
and 1977, and for the transition period July 1, 1976, 
through September 30, 1976. At that time, because of 
uncertainties caused by changing events, particularly in 
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the Middle East and Indochina, I was unable to propose 
specific amounts for security assistance programs. I said 
I would return to the Congress with specific proposals for 
these programs as soon. as possible. 


The review of security assistance programs now has 
been completed and my revisions to the draft legislation 
are being transmitted today. My initial legislative pro- 
posal was printed in the House of Representatives as 
House Document No. 94—158 and was introduced in the 
Senate as S. 1816. The revisions transmitted with this 
message will supersede sections 10, 11, 12, 15, 16, 17 and 
18 of that proposal. 

The world is different and far more complex than the 
world we knew in the 1950's. So are the problems con- 
fronting it. However, the United States Government still 
has a primary responsibility to take the lead in creating 
conditions which will insure justice, international co- 
operation and enduring peace. The program of security 
assistance I am transmitting today will contribute signifi- 
cantly toward meeting this responsibility. 


PEACE IN THE MIDDLE EAST 


Nothing so underscores how essential the American 
peacekeeping role is than our current efforts in the Middle 
East. Since the October 1973 War, our Middle East policy 
has been based on the following three principles. 


—First, a firm resolution to work for a just and lasting 
settlement of the Arab-Israeli conflict taking into 
account the legitimate interests of all states and 
peoples in the area, including the Palestinians. 

—Second, a commitment to the improvement of our 
relations with all the states of the Middle East on a 
bilateral basis, maintaining our support for Israel’s 
security while strengthening our relations with the 
Arab countries. 

—Third, continued dedication to avoiding great power 
confrontation in the Middle East. 

The October 1973 War was the fourth, and most dev- 
astating, round of hostilities between Arab and Israeli 
forces. Moreover, the impact of this last collision between 
opposing forces was not confined to the Middle East. The 
spectre of armed confrontation between the United States 
and the Soviet Union hung over the crisis. Disruption of 
the economies of Western Europe, Japan and other na- 
tions was an important by-product of the conflict. In ad- 
dition, the likelihood existed that the period immediately 
after October 1973 would merely represent a pause be- 
tween the fourth and fifth rounds of conflict. 


The quest for peace in the area was of the highest 
priority. Our most immediate objective was to encourage 
the disengagement of the contending military forces. Dis- 
engagement was accomplished in 1974. This year, we ded- 
icated ourselves to the goal of withdrawal in the Sinai— 
and an agreement was negotiated as a result of the efforts 


of Secretary of State Kissinger. We believe that the step- 
by-step approach to negotiations offers the best prospects 
for establishing an enduring peace in the region. We ex- 
pect to proceed on an incremental basis to the next stage 
of negotiation within the near future. 

I believe the hope for a lasting solution to the Arab- 
Israeli dispute is stronger today than at any time in the 
previous quarter century. A new era also is opening in our 
relations with Arabs and Israelis. This security assistance 
program will give substance to these new relationships and 
help preserve the momentum toward peace. 


My proposals have three basic purposes: 

—First, to provide Israel with the assistance needed to 
maintain security and to persevere in the negotiating 
process. 

—Second, to give tangible expression to our new and 
fruitful relations with the Arab nations most directly 
involved and to encourage those which are seriously 
prepared to work for peace. 

—Third, to encourage the peaceful development of the 
area, thereby reducing the incentives to violence and 
conflict. 


The Security Assistance Program I am transmitting to 
Congress is heavily weighted with requirements to sustain 
the peace in the Middle East. Fully 70 percent of the 
program for fiscal year 1976 is to be concentrated in this 
region. 

It proposes: 

—For Israel, $740 million in security supporting assist- 
ance and $1,500 million in military credits. Israel’s 
ability to defend herself and to relieve some of the 
burdens of her defense reduces the prospect of new 
conflict in the Middle East. 


—For Egypt, $750 million in supporting assistance. 
Egypt has made the bold decision to move from con- 
frontation to negotiation as a means of resolving the 
Arab-Israeli dispute. Its leaders also must cope with 
serious economic problems whose resolution the 
United States is in a position to assist. 

—For Jordan, $100 million in military assistance 
grants, $78 million in security supporting assistance, 
and $75 million in military credit sales. This assist- 
ance will strengthen Jordan’s ability to hold to the 
course of moderation it has consistently followed. 

—For Syria, $90 million in security supporting assist- 
ance. This assistance will enable our development 
cooperation with Syria to go forward, furthering our 
efforts to re-establish more normal bilateral relations. 

—lIn addition, I am recommending a Special Require- 
ments Fund this fiscal year of $50 million. The fund 
is to be used to reinforce the peace process in the 
area and, in particular, to defray the costs of sta- 
tioning American civilian technicians in the Sinai 
area. 
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All of this aid will contribute to the confidence that 
Middle Eastern nations must have in the United States 
if we are to maintain our momentum toward peace. 


East ASIA 


The collapse of friendly governments in Indochina has 
necessitated a thorough review of the situation and of our 
policies and objectives throughout East Asia. The pro- 
gram I am proposing therefore recognizes the new reali- 
ties as well as our enduring responsibilities as a leading 
participant in the affairs of the Asia Pacific region. For 
the first time, military sales credits exceed grants in our 
proposals for security assistance to Asian countries. These 
proposals include Foreign Military Sales credits in the 
amount of $80 million for the Republic of China, $126 
million for Korea, and $37 million for Thailand, with 
smaller but no less significant amounts for Indonesia, 
Malaysia, and the Philippines. Grant assistance programs 
include $19 million for Indonesia, $74 million for Korea, 
$20 million for the Philippines, and $28 million for Thai- 
land. This funding pattern reflects the improved economic 
circumstances of several of our allies, their decreasing 
dependence on grant aid, and a greater ability to pay for 
defense purchases on a deferred basis. 


Europe 


The program that I am proposing for Europe is 
focussed primarily on two countries with whom the 
United States shares extraordinary mutual defense inter- 
ests: Greece and Turkey. For Greece, I am proposing 
more than $50 million in MAP and $110 million in FMS 
credits. Over the same period, Turkey would receive $75 
million in MAP and $130 million in FMS credits. These 
amounts take into consideration urgent needs for defense 
articles and services on the part of these two important 
NATO allies. Implementation of the respective programs 
would allow the United States to resume its traditional 
cooperative role following the unfortunate disruptions 
occasioned by the Cyprus crisis. In this traditional role, 
the United States can work more effectively to alleviate 
regional tensions and rectify recent misunderstandings 
which have had an adverse impact on the interests of all 
our European allies. 


AFRICA AND LATIN AMERICA 


In these two geographic areas where there were wide- 
spread special development problems, I am proposing 
security assistance programs with emphasis on training 
as a common denominator. While the training programs 
are not individually costly, the fact that they are distributed 
among many countries should contribute to the strength- 
ening of our regional relations well beyond the military 
sector. The only significant MAP proposal in either area 
involves a $12 million program for Ethiopia, where we 
have been committed to an armed forces modernization 
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program of reasonable dimensions. No other grant aid 
funds are envisioned elsewhere in Africa. MAP proposals 
throughout Latin America are confined to small sums, 
mainly for vehicles, communications equipment and spare 
parts. FMS credits for Latin America are proposed in 
amounts commensurate with the relative sizes of the recip- 
ients’ armed forces, their repayment ability and overall 
development needs. In Africa, the only significant FMS 
credit proposals are $10 million for Ethiopia and $19 
million for Zaire. 


SecurRITY SUPPORTING ASSISTANCE 


Aside from the special programs for the Middle East 
states which I have described previously, my proposals for 
security supporting assistance include $35 million for 
Cyprus, including $10 million for the United Nations 
Forces there, $55 million for Portugal, $65 million for 
Greece, and $23 million for Zaire. Other small programs 
and administrative expenses will total $33 million. In all 
instances, these programs reflect enlightened self-interest 
for the United States and a carefully documented need. 


CONCLUSION 


While the extraordinary recent developments in Indo- 
china and the Middle East have necessitated a re-exam- 
ination of our policies and changes in the focus of our 
security assistance programs, there can be no doubt that 
bilateral and multilateral cooperation in the defense sec- 
tor remains a vital and necessary component of American 
foreign policy. The proposals that I am now able to make 
after this reappraisal are addressed specifically to a new 
global situation and to the extraordinary challenges and 
opportunities confronting us in the international sphere. 
Just as it would be a grievous mistake to base our current 
and future security assistance programs on the precepts 
of the past, it would be an even greater error to ignore 
our enduring responsibilities as a major world power by 
failing to exploit these opportunities. After twenty-five 
years of seemingly irreconcilable differences, two parties 
to the Middle East dispute at last have taken a decisive 
stride toward settling their differences, in joint reliance on 
our good offices and continuing support. In the strategic 
Eastern Mediterranean, two of our long-standing NATO 
allies look to us for a tangible sign of renewed support and 
traditional friendship. In East Asia, friends and allies 
are anxiously awaiting evidence that the United States 
intends to maintain its stabilizing role in Pacific affairs. 


DEVELOPMENT ASSISTANCE 


I am also pleased to note the progress made by the 
Congress on H.R. 9005, the International Development 
and Food Assistance Act of 1975, which authorizes funds 
for our development and disaster assistance programs. 
Although we have minor differences with the Congress 
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on the formulation of this legislation, I expect these to be 
resolved in the legislative process. The 244—155 vote in 
the House clearly indicates that the Congress and the 
Executive Branch jointly endorse the current reorientation 
of our bilateral development assistance program focusing 
on basic human problems in the poor countries. 

We must reaffirm our humanitarian commitment to 
some 800 million people in the Third and Fourth World, 
who live in poverty, facing the daily reality of hunger and 
malnutrition without access to adequate health and edu- 
cation services and with limited productive employment. 
Improving the quality of life for one-third of mankind 
living in conditions of despair has become a universal 
political demand, a technical possibility, and a moral 
imperative. 

Our foreign assistance programs, both development 
and security, are essential for achieving world peace and 
for supporting an expanding international economy which 
benefits all nations. Our national security and economic 
well-being in a world more interdependent than ever be- 
fore in the history of mankind warrant the fullest support 
of the American people and the Congress for our foreign 
assistance programs. 

In regard to the impact of these proposals on overall 
federal budget levels, I fully recognize the proposed 
amounts are substantial. I should emphasize, however, 
that total fiscal year 1976 expenditures for all types of 
foreign aid including economic and military will still be 
roughly ten percent below the amounts originally con- 
tained in my January budget because of the withdrawal of 
the request for Indochina funding. 


I am confident the Congress shares my desire to see 
the United States continue to manifest to all nations its 
determination to play a role in the search for a more secure 
international environment which is worthy of its greatness 
as a nation. 

GerALD R. Forp 
The White House, 
October 30, 1975. 


San Francisco, California 


The President’s Remarks at a Republican Fundraising 
Luncheon. October 30, 1975 


Ben, Archbishop McGucken, my former colleagues in the 
House of Representatives, Don Clausen and Andy Hin- 
shaw, my very good friends Ev Younger, Paul Haerle, 
Margaret Brock, ladies and gentlemen: 

It is a great privilege and a very high honor to have 
the opportunity of participating in this really unbelievable 
luncheon. 
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I think most of you know that I have always enjoyed 
coming back to California, particularly when it is so close 
to October 31—[laughter]—a very special time when we 
observe the mysterious and supernatural, when people tell 
strange tales about big empty houses where rooms lay 
ghostly silent, where lights are never seen and where mor- 
tals never tread. In most places it is called Halloween. In 
California it is called the Governor’s Mansion. [Laughter] 

May I say most seriously that I can’t thank Ben Biag- 
gini sufficiently for his chairmanship of this superlative 
luncheon. Ben, I am most grateful, and I say it on behalf 
of all of us who are on the firing line trying to achieve 
and accomplish what you and all of these fine people 
represent. 

But may I express to all of you who are here, who con- 
tributed, who are not only here in your presence but with 
your contributions, we can do the job better with this kind 
of support, and I thank you very, very much. 

I think it would be appropriate to make one observa- 
tion. We have a lady in this audience this afternoon who 
has really reached a milestone in 1975—her 100th birth- 
day anniversary, Mrs. Alma Walker, Table 25. We should 
give her a great big hand. 

A visit to San Francisco never fails to bolster my opti- 
mism, and what I see here today verifies it without any 
question. When I returned from the Pacific in 1945 and 
saw the Golden Gate, I realized that I, too, had left my 
heart in San Francisco. 

Next year marks the 70th anniversary of the San Fran- 
cisco fire. San Francisco passed the ultimate test of the 
recuperative power of an American city. Local courage 
and local determination prevailed. The reconstruction of 
San Francisco was not a Federal bail-out; it was a local 
undertaking. [Laughter] It was the work of dedicated 
San Franciscans. 

American cities which are now quaking from financial 
fears arising from faults in their own fiscal policies can 
today profit from the example set by San Francisco. Cali- 
fornia actually has shown the world what Americans can 
do. It has demonstrated the unique California spirit of 
“can do” and the unique Republican spirit of “can do.” 
I have a full, full confidence in the capability of the Amer- 
ican economic-system to come back, just as San Francisco 
demonstrated that a city can come back. We have had a 
tough 14 months in this country, economic problems that 
would have discouraged many and caused expedient an- 
swers to problems that needed to be solved by sound 
solutions. 

Last January, in my first State of the Union Message to 
the Congress, I reported, as Don and Andy know, that the 
state of our economy was not good. Today I can say that 
our economy is moving up, not down—forward and not 
back! And that is because of good policies and dedica- 
tion and strength of the American people. And I thank 
214 million Americans for standing steady in their great 
adversity. 





Let me cite a few examples, if I might. Our gross na- 
tional product for the third quarter increased in real 
terms—to an annually adjusted rate of 11.2 percent. This 
was the greatest quarterly increase since 1955. 


The industrial production index rose at an annual rate 
of 20 percent between June and September, and some re- 
cently released figures indicated that productivity in our 
society has really surged forward under the stimulant of 
a free enterprise system and the competition that we face 
from abroad, as well as with ourselves. 


The total number of people employed went up be- 
tween March and September of this year by 1,769,000. 
This is real progress. It means a paycheck and dignity to 
1,769,000 individuals, to their families, and real strength 
to the entire American economy. 


Unemployment dropped from 9.2 percent in May to 
8.3 percent in September. Let me say categorically, em- 
phatically, there is no rate of unemployment that I con- 
sider acceptable as long as any American wants to work 
and can’t find a job. But unemployment is going down, 
and it will continue to go down with the kind of rate, solid 
policies, that we are pursuing in the Nation’s Capital. 

Inflation has been reduced from an annual rate of 12.2 
percent in 1974 to 6.8 percent so far in 1975. We have 
reduced the rate of inflation by almost half. That is not 
good enough, but we are doing better than the experts 
predicted or forecast. And I will stick my neck out and 
say we will continue to do better and better and better. 
Every economic indicator suggests we have already been 
on the road to recovery for approximately 6 months. 


But we must not allow a resurgence of the double-digit 
inflation which did so much damage to our economy in re- 
cent years. 

Two consecutive Federal deficits of $60 billion or more 
are bound to rekindle inflation in this great country. That 
is why I have insisted that the Congress reduce Federal 
spending by $28 billion while at the same time reducing 
taxes by an equal amount—$28 billion. Now if the Con- 
gress would cooperate by combining a tax cut and a re- 
duction in the growth of Federal spending, we could 
sharply cut the Federal deficit for the fiscal year 1977 
while providing equitable and permanent tax reduction 
and relief in the right way. 

I call upon the Congress to meet this challenge. It is 
fair, it is right, it is good for America. When I hear the 
howls and screams and attitudes that we can’t do it, the 
rules of the House or the Senate won’t permit it, or this 
excuse or that excuse, that is not acceptable when we have 
a good program that is good for the country. 

I know that Don and Andy and our delegation in Cali- 
fornia understand, as I do, that it is “doable,” it can be 
accomplished. I just hope that you communicate with 
those who say, “It can’t be done.” It can and must be 
done for the benefit of the country. 
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Now to keep the economy moving in the right direction, 
this tax cut is essential, especially for those in the broad 
middle-income area, those who have suffered the most 
with the inequitable tax policies we have had in this coun. 
try for too long a time. 

To make sure that a tax cut will not add to inflationary 
pressures, we must have this budget reduction. The com- 
bination is the key to it all. 

Do you realize that if we don’t change the law and if no 
other action is taken, in a period of 12 months there will 
be a $50-billion increase in Federal spending, period. 

I think we checked the figures, and that is five times 
the total expenditures for the great State of California on 
an annual basis. That is just the growth in Federal spend- 
ing. 

So, what we are trying to do is to combine equity ina 
tax reduction and a lid on the spending trends in the Fed- 
eral Government. 


Fortunately, aside from that, we have begun to see more 
and more good economic news. Coming from the State 
that I come from—but I understand you make more 
automobiles in California than we do in Michigan— 
[laughter|—I am delighted at the great upsurge in auto- 
mobile buying and the popularity of new American cars 
that use less gas. The 1976 models average nearly 13 per- 
cent better in fuel economy than last year’s cars. This is on 
top of an improvement of almost 14 percent from 1974 
through 1975. 

It is an interesting statistic, but I think it shows the 
ingenuity of the American businessman to meet a chal- 
lenge. This increase in efficiency means that if every car in 
America operated with fuel efficiency of the average of 
the 1976 model, America would save 17 billion gallons of 
gasoline each year. Even more significant, American 
motorists would save nearly $11 billion in the cost of 
gasoline each year. 

We have also had a turnaround from the danger of 
large foreign trade deficits. We are now achieving $1 
billion a month U.S. trade surplus, and we have accom- 
plished this change from a year ago for the last 8 
consecutive months, an average of $1-billion trade surplus 
for America. 

We should be proud that we are competitive in the 
world, and this is the best indicator of America’s prod- 
ucts, America’s ingenuity, and America’s labor. But we 
are not only progressing at home but also advancing into 
a stronger position internationally. 

Thirty years ago this month, the Charter of the United 
Nations, drafted here in San Francisco, went into effect. 
This charter pledged that the peoples of the United 
Nations were determined to reaffirm faith in the funda- 
mental human rights, in the dignity and the worth of 
human persons, in the equal rights of men and. women 
and the nations large and small. 
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The American people will firmly believe in these prin- 
ciples, and we have had great hopes for the United 
Nations in the generation since then. The United States 
has always acted in the U.N. to defend these principles. 

At the beginning of September of 1975, the Seventh 
Special Session of the General Assembly took place on the 
subject of economic development and global cooperation. 
The United States assumed a firm leadership role at this 
session. We made clear that economic pressures and 
attempts at economic blackmail would never succeed. 
Instead, if any nations, rich or poor, were going to achieve 
their objectives of progress and well-being, the only possi- 
ble approach was realism and a cooperative attitude. 

In this spirit, the United States offered a series of 
constructive and realistic proposals, in whose implementa- 
tion the other nations would share a responsibility. Our 
proposals formed the basis of recommendations that were 
finally adopted at the end of that session by the world 
community. This was an extraordinary example of rea- 
soned deliberation, consensus, and practical action. 

There have been other encouraging developments, The 
U.N. Security Council recently renewed the mandate of 
the U.N. emergency force in the Sinai, with a minimum 
of debate and acrimony. This force is vital to the mainte- 
nance of peace and of our efforts for further diplomatic 
progress in that turbulent area of the world. 

The original peacekeeping role of the U.N. is more 
important now than perhaps at any time in the history 
of the United Nations. That is why we are disturbed by 
signs of contrary trends and actions in that world body. 

We have seen bloc voting and one-sided resolutions and 
violations of fair procedures and principles of the United 
Nations Charter. We have seen attempts to interfere, for 
example, in the affairs of Puerto Rico, flouting the clearly 
expressed will of the Puerto Rican people. And we have 
seen a committee of the United Nations vote to character- 
ize Zionism as a form of racism. 

The United States, through Secretary Kissinger and 
Ambassador Moynihan, has made it clear that this reso- 
lution undermines the United Nations’ necessary and valu- 
able campaign against racial discrimination and threatens 
the U.N.’s crucial role as a mediator in the Middle East. 
I take grave exception to any action that weakens the 
United Nations as an effective forum for peaceful settle- 
ment of disputes. The United States deplores this resolu- 
tion in the.strongest possible terms and will work for its 
defeat if it comes before the General Assembly. 

The U.N. Charter sets a standard in the basic truth that 
diversity of principles and beliefs must be respected. We 
believe in this truth and will defend our values and our 
principles in the U.N. without any apology whatsoever. 
We will participate constructively in U.N. deliberations 
and actions, and we expect to be met in the very same spirit 
by others. That is:my position, and I believe: it represents 
the views and the attitudes of 214 million Americans. 


In my Administration, America will hold its head high 
in the world. We are proud of the contribution this coun- 
try has made for peace. And I promise you our efforts and 
our determination in this area will never, never falter. 

Earlier this week I had several very important meetings 
with President Sadat of Egypt. His visit—the first time a 
President of Egypt has ever come to the United States— 
is one of the most significant new developments in inter- 
national affairs. 

American concern for the Middle East is not a matter 
of choice; it is a matter of vital necessity. It is a strategic 
part of the world and the source of a significant and grow- 
ing portion of our energy resources and those of Western 
Europe and Japan. We want to maintain and encourage 
our friendly relations with the 150 million people of the 
Arab world. And we have a basic moral commitment to 
the survival and security—and I say this with emphasis— 
of the State of Israel. 

In October of 1973 an oil embargo taught us that con- 
flicts in the Middle East can quickly spread and cause 
international repercussions. Therefore, our success in be- 
ginning the process of negotiations toward peace serves the 
vital interest of this country while contributing to the 
well-being of the people of the Middle East and peace of 
the world as a whole. 

The recent Sinai agreement between Egypt on the one 
hand and Israel on the other will maintain the momentum 
of this peacemaking process. There is a long, long, hard 
road ahead, with many pitfalls, but I intend to continue 
what may prove to be one of the most important achieve- 
ments of American foreign policy in a generation. We 
Americans—and I mean all inclusively—are writing a 
page of world history that we can all be proud of. 

And as I look around the world, I see our alliances with 
the Atlantic Community and Japan in better shape than 
at any time in the last decade. And I thank all of you in 
this great Bay Area for the hospitality and thoughtfulness 
you showed to our distinguished guests, the Emperor and 
the Empress of Japan. Our cooperation on defense mat- 
ters in these areas—the Atlantic Community and Japan— 
our cooperation is sound, effective, and constantly being 
improved. 

But Allied cooperation goes far beyond national secu- 
rity and defense. It reaches out to include new areas of 
energy cooperation and now intensive consultation to 
expedite our economic recovery. 

In 2 weeks I will meet in Paris with the leaders of the 
large industrial nations of the free world in an economic 
summit. If we all coordinate our strategies for economic 
recovery, it is obvious that our joint efforts will reinforce 
one another and benefit the peoples of all free nations. 

The strength and solidarity of the free world, in my 
view, is the only basis for seeking a reduction of tensions 
with our Communist adversaries. It is not we who want 
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confrontations. And I have made it clear that my Ad- 
ministration will maintain a national defense second to 
none, and I will defend the defense budget against all 
dangerous and ill-considered attacks or cutbacks. May I 
say parenthetically, I will resist just as strongly those who 
want to dismantle our intelligence-gathering community 
which is a bulwark of America’s strength. And in dealing 
with any or all nations, I have made it clear that when 
we, the United States, are challenged, we will respond 
with resolution. 

We have a stable relationship of mutual respect with 
the People’s Republic of China. My visit there this year 
in a few weeks will be an undeniable demonstration of 
the continuity of our new relationship, on the basis of 
the principles of the Shanghai communique. 

With the Soviet Union, we will pursue practical agree- 
ments where it serves our mutual interests as a two-way 
street. In SALT, the strategic arms limitation area, we 
will negotiate a balanced and reliable agreement limit- 
ing strategic arms on both sides. It will follow the prin- 
ciples of equality. I want a good agreement. If it takes 
a little more time to negotiate a good agreement, I will 
spend that time. I will not be rushed by any artificial 
deadlines. 

Earlier this month the United States and the Soviet 
Union signed a 5-year agreement for grain purchases. We 
had gone through previous years, 5 or 6 years, where we 
had had peaks and valleys. One year they would buy 
little, the next year they would buy much. It was not 
good for the farmer, it was not good for the consumer, 
it was not healthy for the Nation as a whole. But through 
some hard negotiations, we have achieved a 5-year. agree- 
ment. This agreement now ensures that grain purchases 
by the Soviet Union will add roughly a billion dollars 
each year to the American economy over the next 5 years 
and without disrupting American markets or adding 
inflation to our country here at home. It will mean jobs 
for rail employees, longshoremen, port workers, and 
many, many others in our society. Twenty-five privately 
owned American ships that were laid up in port because 
of the recession are now taking on crews because of this 
grain agreement. Hundreds of seamen are going back 
to work as a result. American farmers, workers, consum- 
ers—all of us—are going to benefit. 

In short, we have injected the American spirit of “can 
do” in our policies at home as well as abroad. A strong 
surge of confidence, I detect as I travel around the coun- 
try, is moving across the United States. It is a surge of 
self-confidence well-known to you here in the Bay Area. 
It is the spirit that rebuilt San Francisco 70 years ago. 
It is the spirit that will continue to build America in ’75 
and the years ahead. 

Thank you very, very much. 


NoTE: The President spoke at 1:10 p.m. in the Grand Ballroom 
at the St. Francis Hotel. 
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Milwaukee, Wisconsin 


The President’s Remarks at a Republican Fundraising 
Dinner. October 30, 1975 


Distinguished guests, ladies and gentlemen: 

What a wonderful group of people, what a wonderful 
occasion, and I thank Fran and all who have put it to- 
gether. Obviously, I thank each and every one of you who 
have been here, contributed, participated. I am most 
grateful not only for what you contributed but your warm 
welcome. 

You know, it is kind of good to be back in Wisconsin 
again. I have a bit of nostalgia. In late 1965, after having 
been elected minority leader of the House of Representa- 
tives, I came here in this same facility to a tremendous 
Republican fundraising affair. And it was an occasion, 
as Ody Fish and George Parker were telling me as we 
came in from the airport. It was unbelievable, and those 
memories have been expanded and solidified by what I 
have heard and what I see here tonight. 

But, you know, I have been around Wisconsin quite 
a bit for a Michigander. If I miss a community, I apolo- 
gize, but there have been so many. I have been to Madi- 
son, to Milwaukee, Oshkosh, to Jamesville, to Green 
Bay, to Wausau, Lacrosse, and I love every community 
and I love every good Badger. [Laughter] 

You know, it is great to be here with Bill Messinger, 
your outstanding State finance chairman. I am told as a 
result of your efforts, your contributions, everything you 
have done, the Republican Party of Wisconsin for the 
first time—as Fran told me, in 40 years or thereabouts— 
the Republican Party in Wisconsin is going to be vir- 
tually debt free, and that is progress. 

I think we better get Bill and a few more Badgers to 
come down to Washington and help us out. [Laughter] 
When it comes to digging in, and taking hold, under the 
most difficult circumstances, I don’t know of anyone who 
deserves more credit, more praise, than Bill Messinger. 
So, Bill, will you stand up and let us give you a great hand. 

I am most regretful that I couldn’t be here to attend 
your dinner. I was in a great State, California, last night— 
Los Angeles—and they had a fabulous fundraising din- 
ner. And then we had a superb luncheon in San Fran- 
cisco. And we left as quickly as we could to come to this 
great affair here tonight. 

Your good cheer, your enthusiasm, I think is best ex- 
emplified by the person who is the chairman of this oc- 
casion, and I am deeply grateful for his overly kind and 
most generous introduction. But without Fran Furgeson, 
it wouldn’t be done either, so Fran, won’t you stand up. 

Over the years, probably my closest friends in the Con- 
gress were those that I served with from the State of Wis- 
consin. I won’t list their names. You know most of them. 
I wish my old buddy and golfing partner Mel Laird was 
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here. [Laughter] I will let you in on a little secret. The 
last time I played golf, Johnny Byrnes and Mel were the 
opponents of a good friend of mine and myself. We have 
a score to settle with them. [Laughter] We are going to 
catch up. We are way behind. 

But anyhow, I am delighted to see that Mel is kept so 
darned busy at the Reader’s Digest because the Reader’s 
Digest and the Republicans have a great deal in common. 
The Reader’s Digest takes things and cuts them down to 
size, and that is just what we are going to do with some 
Democrats in 1976. [Laughter] 

I just wanted to stop and say hello and thank you all 
and share a few observations and comments. I am looking 
forward to getting together with you later for a few min- 
utes, where I can have a word or two at some greater 
length when you and others move to the other hall. 

Again, to Bill, to Fran, to all of you, I thank you from 
the bottom of my heart. 


NoTE: The President spoke at 8:44 p.m. in the Bradley Pavilion 
at the Performing Arts Center. 


Milwaukee, Wisconsin 


The President’s Remarks at a Republican Rally. 
October 30, 1975 


Bill, former Governor Warren Knowles, Congressman 
Bill Steiger, Congressman Bob Kasten, Chairman George 
Parker, Senator Krueger, Representative Shabaz, Na- 
tional Committeeman Ody Fish, Finance Chairman Bill 
Messinger, Dinner Chairman Frank Ferguson, former 
Lieutenant Governor Jack Olson, First Vice Chairman 
Alice Read, Second Vice Chairman Curtis McKay, 
Dorothy McDonald, Reed Coleman, distinguished guests, 
ladies and gentlemen: 

That concludes my speech. Thank you very much. 
[Laughter] 

Let me thank George Parker, most affectionately known 
as the State’s pen. [Laughter] I enjoyed the fact that 
George met me at the airport along with Ody Fish, but 
most importantly it is great to be back in Milwaukee 
again, particularly on the day before a favorite American 
event, Halloween. In fact, on the way in from the airport 
I asked Ody Fish if there was any special way people 
in Milwaukee and particularly Wisconsin celebrated trick 
or treat. Ody said, “Well, for the treat we pretty much 
give out the traditional items like candy, apples, popcorn, 
things like that.” I said here in Wisconsin do you have any 
special treats—or tricks I should say. He said, “Mr. Presi- 
dent, only when the Democrats in the legislature work on 
the State budget.” [Laughter] 

Ody said this is one year Wisconsin Republicans could 
have used Houdini. He was an expert on getting through 
locked doors. [Laughter] 
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I commend everyone in the Republican Party, partic- 
ularly the Republican State legislators, for the battle you 
have fought this year with the Democrats against secrecy 
and for openness in government. Congratulations. 

Since this is our Bicentennial year, let’s remember that 
the history of the United States and the Republican Party 
are Closely linked. No history of America can be written 
without that of our Republican Party. We have over 100 
years of sound principle and good people, and we should 
be darn proud of it. 

You here in Wisconsin know better than anyone for 
much of the groundwork of the Republican Party was laid 
right here in Ripon in 1884. Of course, I better mention 
Jackson, Michigan, for some very obvious reasons. 
[Laughter] But tonight I want to talk with you not only 
of our common heritage but our common journey into the 
future, not only of the proud principles of our Nation’s 
past but of those upon which we must build in the future. 

There is an increasing expression in America today 
that its beliefs and values of our past are no longer relevant 
to our present nor to our future. Some suggest that Amer- 
ica has seen its best days, that our decline has started, that 
the quality of life in America is sliding downhill, that our 
economy is on the skids, that the values most of us hold 
high are out and the new counter-culture is in. 

To that I say, nonsense—with emphasis. And to those 
who would write a self-fulfilling prophesy of doom for this 
country, I say you are out of step with the vast majority 
of Americans, Americans who believe in this country and 
in themselves, and they are proud of our country and they 
are proud of themselves and their families. 

Let me make certain there is no misunderstanding. I 
did not take the sacred oath of President to preside over 
the decline and fall of the United States of America. I 
totally reject the scenarios of pessimism. I have no sym- 
pathy with those who have a self-destruct attitude for 
this great country. 

Instead, I look to the future of America, a future which 
will be built upon a proud past. I look to a nation that 
was not only able to conquer the challenges but provides 
its citizens with unmatched personal fulfillment by the 
year 2000. 

Only a short 25 years from now, I see America, whose 
citizens reside in a community of peace with other nations, 
share the still highest standard of living in the world, live 
longer because killer diseases have been conquered and 
the quality of life enhanced, and enjoy opportunities and 
housing and education and jobs limited only by their per- 
sonal initiatives and long-range objectives; experience 
individual liberties and freedoms which have not only 
been secured but expanded, whose citizens share a 
national will and spirit which is still climbing as this 
Nation moves well into its third century. 

To make this vision come true, we must return govern- 
ment to sound, responsible Republican principles. And we 
will. We must elect to your State and local. offices and to 
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the Congress responsible and responsive Republican can- 
didates who believe as we do and who share our collective 
objectives. 

The battle lines for 1976 are being drawn between these 

opposing forces: 

—Between those who believe in fiscal responsbility and 
those who believe every problem will go away if we 
just threw enough tax money at it; 

—Between those who believe in a strong national 
defense is the best insurance of peace, and those who 
would spend your tax money instead for controversial 
social experiments; 

—Between those who believe in local control over local 
problems and those who believe Uncle Sam should 
help solve all problems individually and collectively ; 

—Between those who believe that American business 
should be unshackled from Government over-regu- 
lation so it can expand the economy and create jobs 
and those who believe Federal paper shufflers know 
what is best for America and for its business com- 
munity; 

—Between those who believe in the expansion of 
individual freedom and liberty and those who believe 
in big Government and that it should direct people’s 
lives. That is a fundamental issue. 

Let me emphasize 1976 is more than an election year. 

It is also a year of decision for all Republicans. It is the 
Republican Party’s golden opportunity to prove to all that 
it has the strength to survive setbacks, the resolution to 
rouse the Nation’s greatness, and the will to win elections. 
We can do it, and we will do it. 


But to make this proof secure, we Republicans must 
make some practical changes in our political ways; not in 
principles, but in approaches. 

We must discard the attitude of exclusiveness that has 
kept the Republican Party’s door closed while we make 
speeches about keeping it open. We must invite into our 
ranks all who care about the great country in which we 
live and all who share our goals enough to work through 
the Republican Party to achieve them. 


We must build, step by step, a party that works year 
round and not just at election time. Most important, we 
must emphasize our differences with Democrats rather 
than with each other. We must concentrate on winning 
elections instead of arguments. 

As we look toward 1976—and what a year to have 
before us—the apathy and the cynicism which have over- 
taken some Americans must be overcome by offering can- 
didates of outstanding ability and rock-hard integrity. 

We must develop programs that are forward looking 
and problem solving, and we must.elect a Congress that 
will carry them out, and we will. 

In Bill Steiger and Bob Kasten you have quality, but 
we need a lot more quantity from Wisconsin. Isn’t that 
right? 
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I proposed to the 94th Congress—that is the one in 
session now, or I guess it is in session—[laughter]—some 
people say it has been more out of session than in, but I 
wouldn’t allege that—but I proposed to the 94th Congress 
a permanent annual cut in your Federal tax bill of $28 
billion and a corresponding cut in the growth of Federal 
spending of the same amount. 

All I get so far from this Democrat dominated, “‘Can’t 
Do Congress” is it can’t be done. I say it can, it will, and 
it must be done this year. If this Congress isn’t capable of 
doing the job, let’s elect a Republican Congress that can 
and will. 

America’s vitality, its prosperity have been sapped by 
the irresponsible spending of this Congress, which is con- 
trolled two to one by the Democrats, and a previous Con- 
gress, which has been controlled by Democrats for 38 out 
of the last 42 years. 

I might add, parenthetically, for 33 out of those 38 
years, there have been deficits which have run up.the cost 
of living and run down the value of the dollars that you 
earn by the sweat of your brow. 

Under the Democratic spenders, the Federal budget for 
the first time in our history topped $100 billion in 1962. 
It doubled to $200 billion 8 years later and will more than 
double again to $423 billion in this coming fiscal year 
unless we get some action. 

Let me emphasize, the $28-billion. reduction in taxes 
which I proposed must be accompanied by equally sub- 
stantial cuts in the growth of Federal spending. This 
means the spending ceiling must be $395 billion. That is 
adequate to meet our needs both at home and abroad, and 
we must get that ceiling, period. We will keep a scorecard 
on those that don’t vote for it. 

You know that under the laws, Democratic Congresses 
have already written and piled high in statute books with- 
out a single new appropriation or program, and despite 
everything I can do as President by vetoing further in- 
creases, our Federal expenditures will increase next year 
by $50 billion. That is just growth. 

I was in California the other day, and the growth in the 
Federal budget in 12 months is five times the annual 
budget of the State of California. Something is wrong. 
The Democrats in Congress don’t like my vetoes, but these 
vetoes have already saved taxpayers some $612 billion. I 
will go on vetoing unwise, unnecessary spending bills again 
and again and again and again. 

I will do it as long as it saves you money, but, more 
importantly, it saves our Nation’s future, and that is the 
crux of the battle we are facing at the present time. 

What concerns me most is what I see as government 
without consent, the increasing encroachment of govern- 
ment in our lives and in our future, the irresponsible gov- 
ernment action on the local as well as the national level. 

Let’s make sure we understand each other. It is neither 
responsible nor compassionate to spend a city or a nation 
into bankruptcy. 
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I am going to say this quietly —[/aughter|—I can assure 
you this President will never allow the doors of the United 
States Treasury to be flung open to every city with a hole 
in its pocket. ' 

I suspect some of you know I spoke to this problem 
yesterday. I said that if the Federal Government goes on 
spending more than it has, providing more benefits and 
services than it can pay for, then a day of reckoning will 
ultimately come to Washington and to our entire country 
just as it has to New York City. And tonight let me ask 
each of you and all of you collectively the same ominous 
question I asked in Washington a little over 24 hours ago. 
When that day of reckoning comes, who will bail out the 
United States? 

Believe me, it is neither responsible nor compassionate 
to erode the value of people’s hard-earned money through 
inflation by piling Government spending on spending, 
program on program without the revenues to pay for 
them. This is not compassion; this is pure and simple 
irresponsibility. 

I know it, you know it, and 214 million Americans 
know it through the length and the breadth of this great 
country. And by this time next year we should make darn 
sure every responsible voter knows who did it and who 
didn’t do it. 

The message of the Republican Party and what it 
stands for must be carried to all of the American people. 
We must let people know that this is the party of openness, 
the Republican Party, an open party that insists on open 
government. And that is precisely what you are doing here 
in Wisconsin, and I congratulate your legislative leaders. 
For the young and old, rich and poor, black and white, 
independent and discerning, and, yes, deserted Demo- 
crats—for all of these Americans and more we have some- 
thing in this great party to offer them. 

We are the party of principles, not pessimism, the party 
of answers and solutions, not the disseminators of doubts 
and despair. The party of reason, responsibility, and re- 
straint, not the party that purveys promises which can’t 
be kept or programs which can’t be achieved. Respon- 
sibility—that is the key word, one we acquaint with Re- 
publicanism, and we have a record on this point that 
Republicans can stand on with pride. But we are not only 
a party of principles, we are a party of people, and this 
magnificent demonstration here tonight proves it without 
any question. You can be missionaries in every one of the 
71 counties in the great State of Wisconsin. You can say 
with conviction that principles can be converted into 
action only when they are supported by a majority of the 
people. 

We must bring people and principles together across 
our land in Wisconsin and 49 other States. That is the 
answer to the pessimists, the doom pushers of today. We 
believe in people, and we believe in principles. 

The Republican Party’s goal is to unite the American 
people in the principles that made our Nation great over a 
period of almost 200 years. 


In the first hundred years of our Nation’s history, we 
developed a form of government that provided more lib- 
erty, more opportunities for more people than any nation 
in the history of mankind. 

In the second hundred years of our Nation’s history, we 
developed an industrial and agricultural capacity un- 
matched in the history of this great globe. 


In our third century, we must dedicate ourselves to 
expanding the opportunity for freedom and liberty, indi- 
viduality, yes, and the Republican Party can be the 
mechanism for that. 


In 1976, together we can celebrate a great victory with 
those principles and those people, a joint victory—not 
merely for the party, believe me, but for the people of the 
United States. 

Thank you very much. 


NOTE: The President spoke at 9:22 p.m. in Uihlein Hall at the 
Performing Arts Center. 


International Commission for the 
Northwest Atlantic Fisheries 


Announcement of Appointment of James E. Douglas, 
Jr., and Stanley R. Tupper as United States 
Commissioners. October 31, 1975 


The President has appointed two persons to be United 
States Commissioners on the International Commission 
for the Northwest Atlantic Fisheries. They are: 


James E. Douctas, Jr., of Newport News, Va., who is currently 
serving as commissioner of the Marine Resources Commission 
of Virginia, a position he has held since 1971. He also serves as 
commissioner, Potomac River Fisheries Commission, and com- 
missioner, Atlantic States Marine Fisheries Commission. From 
1970 to 1971, he served as lecturer and business manager for 
the University of Virginia’s Eastern Shore branch. He succeeds 
Charles H. W. Foster of Needham, Mass., who resigned effec- 
tive May 1, 1975. 

STANLEY R. Tupper, of Boothbay Harbor, Maine, who is currently 
engaged in the private practice of law at Boothbay Harbor. He 
is a former member of the United States House of Representa- 
tives, serving as a Representative from Maine from 1961 to 
1967. He previously served as a commissioner of Sea and 
Shore Fisheries for Maine and was a member of the Maine 
State Legislature. From 1968 to 1969, he was president of the 
State’s Urban Action Center, Inc., in Washington, D.C., and 
from 1969 to 1972, he was a partner in the law firm of Royall, 
Loegel and Wells in Washington, D.C. He succeeds Ronald W. 
Green, of Rockland, Maine, who resigned effective today. 


The Commission is authorized by a convention which 
entered into force July 3, 1950. The participating coun- 
tries are the United States, Canada, France, Denmark, 
Federal Republic of Germany, Iceland, Italy, Norway, 
Portugal, Spain, Poland, the United Kingdom, and the 
Union of Soviet Socialist Republics. The Commission 
develops and coordinates research programs which are 
undertaken by the individual member governments. 
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National Advisory Council 
on Adult Education 


Announcement of Appointment of Marshall L. Lind 
asaMember. October 31, 1975 


The President today announced the appointment of 
Marshall L. Lind, of Juneau, Alaska, as a member of 
the National Advisory Council on Adult Education for 
a term expiring July 10, 1978. He will succeed Charles 
P. Puksta whose term expired July 10, 1975. 

Since 1971, Mr. Lind has been the commissioner of 
education for the State of Alaska. From 1969 to 1971, 
he was superintendent of schools for the Kodiak Island 
Borough School District in Kodiak, Alaska. He was ad- 
ministrative assistant to Dean W. R. Hazard of North- 
western University from 1967 to 1969. During 1966 to 
1967, he was Area Supervisor for the Bureau of Indian 
Affairs Day School at Emmonak, Alakanuk, Kotlik, 
Mountain Village and Sheldons Point in Alaska. From 
1962 to 1966, he was. principal teacher for the Bureau 
of Indian Affairs Day School in Goodnews Bay, Alaska. 

Mr. Lind was born on June 1, 1936, in Appleton, Wis., 
and received his B.S. degree from the University of Wis- 
consin in 1958. He taught in Bonduel community schools 
in Bonduel, Wis., from 1959 to 1961, and taught at the 
Bureau of Indian Affairs Day School in Kwigillingok, 
Alaska during 1961 to 1962. He received his M. Ed. 
from the University of Montana in 1965. He attended 
Northwestern University and received his Ph. D. in 1969. 

Mr. Lind is married to the former Lois Zimmerman, 
and they have three children. 


Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. Appointments requiring Senate approval are not 
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included since they appear in the list of nominations 
submitted to the Senate, below. 


October 25 


Secretary of State Kissinger met with the President at 
the White House to report on his trip to the People’s Re- 
public of China. 


October 27 


In commemoration of Veterans Day, the President 
went to Arlington National Cemetery where he laid a 
wreath at the Tomb of the Unknowns. 

The President has accepted the resignation of Lynn A. 
Townsend as a member of the President’s Export Council. 

The President has sent a letter to Darrell Johnson, man- 
ager of the Boston Red Sox baseball team, congratulating 
the team on its performance in the World Series. 


October 28 


In the Rose Garden at the White House, the President 
participated in the swearing in of Roderick M. Hills as 
Chairman of the Securities and Exchange Commission. 

Senator James L. Buckley of New York and representa- 
tives of New York City policemen and firemen met with 
the President to discuss New York City’s financial situa- 
tion. 

Addeke Boerma, Director General of the Food and 
Agriculture Organization, met with the President. Secre- 
tary of Agriculture Butz also participated in the meeting. 
October 29 

Robert Gable, Republican gubernatorial candidate 


from Kentucky, met with the President at the White 
House. 


October 31 


Yuri A. Izrael, Co-Chairman of the U.S.-U.S.S.R. Joint 
Committee on Cooperation in the Field of Environmental 
Protection, met with the President at the White House. 
Russell E. Train, Administrator of the Environmental 
Protection Agency and Co-Chairman of the Joint Com- 
mittee, also participated in the meeting. 

In the first in a series of meetings to consider the fiscal 
year 1977 budget, the President met with James T. Lynn, 
Director of the Office of Management and Budget, and 
other Administration officials. 
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CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released October 27, 1975 

News conference: on the meeting between 
President Ford and President Sadat of 
Egypt—by Ron Nessen, Press Secretary to 
President Ford, and Tashin Bashir, Press 
Secretary to President Sadat 

Advance text: toast at the White House din- 
ner honoring President Sadat 


Released October 28, 1975 

News conference: on the meeting between 
President Ford and President Sadat of 
Egypt—by Ron Nessen, Press Secretary to 
President Ford, and Tashin Bashir, Press 
Secretary to President Sadat 

Advance text: toast at the Anderson House 
dinner honoring President Ford 


Released October 29, 1975 

Advance text: remarks to the National Press 
Club concerning New York City’s financial 
situation 

Advance text: excerpts from remarks at a 
Republican fundraising dinner in Los 
Angeles, Calif. 


Released October 30, 1975 


Advance text: remarks at a Republican fund- 
raising luncheon in San Francisco, Calif. 


ACTS APPROVED BY 

THE PRESIDENT 

Nore: No acts approved by the President 
were received by the Office of the Federal 
Register during the period covered by this 
issue. 


NOMINATIONS SUBMITTED 
TO THE SENATE 

The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted October 28, 1975 

RONALD J. JAMES, of Illinois, to be Adminis- 
trator of the Wage and Hour Division, De- 
partment of Labor, vice Betty Southard 
Murphy. 

Davip W. OBERLIN, of Virginia, to be Admin- 
istrator of the Saint Lawrence Seaway De- 
velopment Corporation for a term of 7 
years (reappointment). 

PeTer D. WALTHER, of Pennsylvania, to be a 
member of the National Labor Relations 
Board for the term of 5 years expiring Aug- 
ust 27, 1980, vice Ralph E. Kennedy, re- 
signed. . 

The following-named persons to be members 
of the Board of Trustees of the Harry S 
Truman Scholarship Foundation for the 
terms indicated (new positions) : 

For a term of 2 years 
JONATHAN Moore, of Massachusetts 
JOHN W. Snyper, of the District of 
Columbia 
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NOMINATIONS SUBMITTED 
TO THE SENATE—Continued 


Submitted October 28, 1975—Continued 
For a term of 4 years 
WALTER E. Craic, of Arizona 
ELLIoTT D. MARSHALL, of Virginia 


For a term of 6 years 


CHRISTOPHER S. Bonn, of Missouri 
MARGARET TRUMAN DANIEL, of the District 
of Columbia 
JOHN PoRTNER HuUMEs, of New York 
RicHarpD A. KING, of Missouri 
MicHacEL B. SmrrH, of Massachusetts, United 
States Negotiator on Textile Matters, for 
the rank of Minister. 


Submitted October 29, 1975 

NATHANIEL Davis, of New Jersey, a Foreign 
Service officer of the Class of Career Min- 
ister, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to Switzerland. . 

Mary S. Otmstep, of Tennessee, a Foreign 
Service officer of Class one, to be Ambassa- 
dor Extraordinary and Plenipotentiary of 
the United States of America to Papua New 
Guinea. 

JOsEPH A. Narpoza, of Virginia, to be a mem- 
ber of the Board of Parole for the term ex- 
piring September 30, 1977, vice Philip H. 
Modlin, resigned. 

CHARLES J. POOLER, Of Maine, to be United 
States Marshal for the District of Maine 
for the term of 4 years, vice John H. de- 
Winter, resigned. 
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